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LETTER 

OF    THE 


HON.    EDWARD    G.    PALMER. 

FROM    THE    SOUTH    CAROLINIAN. 
Columbia,  August  5,  1860. 


[From  the  Edgefield  Advertiser.] 

BLUE  RIDGE  RAILROAD. 

Mr.  Editor  : 

You  will  greatly  oblige  me  by  publishing  the  enclosed  letter. 
As  your  columns  have  been  previously  occupied  by  letters  and 
speeches  of  Mr.  Trenholm,  I  regard  this  as  but  a  fair  set-off. 

Yours,  respectfully.  M.  W.  GARY. 


To  M.  W.  Gary,  Esq. 

Dear  Sir  :  Your  letter  asking  of  me  information  in  relation 
to  the  estimated  and  actual  cost  of  railroads,  has  been  received, 
and  would  have  been  answered  earlier,  but  that  I  have  been 
absent  from  home.  The  estimated  cost  of  the  Charlotte  and 
South  Carolina  Railroad  was  $1,379,000— the  actual  cost  $1,477,- 
000,  and  its  present  capital  is  a  little  over  $1,700,000.  The  esti- 
mated cost  of  the  North  Carolina  Central  was  $3,400,000,  and 
the  actual  cost  $4,234,000.  Of  the  cost  of  the  Greenville  and 
other  railroads  in  the  State,  of  which  you  inquire,  I  have  no 
data  in  possession  to  give  you  the  information  desired.  I  think 
it  may  be  safely  assumed  that  where  there  is  one  railroad  which 
has  been  completed  at  or  within  its  estimated  cost,  there  have 


been  twenty  which  have  exceeded  the  estimates,  and  This  remark 
is  particularly  applicable  to  those  great  lines  crossing  the  Alle- 
ghanies  and  going  Westward.  But  I  am  of  the  opinion  that  the 
Blue  Ridge  Railroad  has  already  exceeded  its  estimates  of  con- 
struction through  South  Carolina  and  Georgia  (a  distance  ot 
sixty-nine  miles)  by  at  least  a  half  a  million  of  dollars,  and  I 
beg  leave  to  submit  the  following  facts  in  proof  of  my  opinion  : 
In  the  Treasurer's  Report  for  the  year  1856,  1  find  that  up  to 
the  1st  of  November  of  that  year,  that  there  was  paid  out  and 
due  for  work  $1,102,823.  Of  this  sum  let  us  charge  the  whole 
amount  of  construction  to  South  Carolina  and  Georgia,  $872,- 
968  00;  also,  the  whole  amount  of  h-on,  $61,723  00;  also,  one- 
half  of  engineering,  $50,731  00;  also,  whole  of  real  estate, 
$7,542  00;  right  of  way  through  South  Carolina  and  Georgia, 
$6,438  00;  sundry  items — interest  on  bonds,  loss  on  sale  of 
bonds,  &c,  $28,532  00 ;  making  total  expenditures  for  South 
Carolina  and  Georgia,  $1,049,034  00;  and  leaving  a  balance  of 
$53,789  for  engineering  and  other  purposes  to  be  carried  to  the 
expense  account  of  North  Carolina  and  Tennessee.  At  the  same 
date,  November  1,  1856,  the  balance  of  the  estimate  of  cost  of 
road  for  South  Carolina  was  $1,720,000  00  ;  the  balance  of  the 
estimate  of  cost  of  road  for  Georgia,  $885,000  00  ;  to  these 
amounts  add  cost  up  to  November,  1856,  $1,049,034  00 — total 
estimate  of  cost  of  road  in  South  Carolina  and  Geoi-gia,  $3,654,- 
034  00. 

Now  let  us  see  what  was  to  be  the  cost  of  the  road  to  Clayton, 
in  December,  1859,  and  which  is  a  point  nine  miles  short  of  the 
North  Carolina  line.  By  the  report  of  the  Treasurer  of  the 
Blue  Ridge  Railroad  Compan}",  up  to  the  1st  November,  1850, 
there  was  actually  paid  out  $2,594,000,  and  there  was  reserved 
on  bonds,  cash  and  stock  for  the  completion  of  contracts  $149,129, 
actually  paid  out  and  due' for  work  done,  $2,743,129.  In  Decem- 
ber, 1859,  President  Frost  reported  to  the  Legislature  as  neces- 
sary to  complete  the  road  to  Clayton,  $1,657,000 ;  sum  total  of 
cost  of  road  to  Clayton,  $4,400,124 ;  leaving  still  unfinished  in 
Georgia  nine  miles  of  road,  which,  estimated  at  the  moderate 
cost  of  $15,000  per  mile,  will  make  $135,000.  Sum  total  for 
Georgia  and  South  Carolina,  $4,535,129. 

Now  I  am  aware  that  there  has  been  done  in  Tennessee  some 
work,  and  that  the  cost  of  it  must  have  been  charged  in  the 
account  up  to  the  1st  of  November,  1859.     But  the  officers  of 


the  Company  do  not  state  in  their  report  to  what  it  amounts. 
The  corporate  and  individual  subscription  Of  the  State  of  Ten- 
nessee amounts  to  $250,000.  Let  us  suppose  that  two-thirds  of 
it  has  been  called  in,  and  we  shall  have  for  work  done  in  Tennes- 
see, $166,666 ;  for  rolling  stock  on  the  road,  $60,000 ;  to  which 
add  balance  of  account  charged  to  North  Carolina  and  Tennes- 
see, in  November,  1856,  $53,789.  Sum  total  charged  to  North 
Carolina  and  Tennessee,  and  to  rolling  stock  on  road,  $280,449, 
which  sum  if  deducted  from  the  cost  of  the  road,  in  December, 
1859,  viz  :  $4,535,129,  will  leave,  for  work  done  in  South  Caro- 
lina and  Georgia,  $4,254,680;  estimated  cost  of  road  in  Georgia 
and  South  Carolina,  in  1856,  $3,654,034  ;  excess  of  cost  over  esti- 
mate up  to  December,  1859,  $600,646. 

I  think,  that  I  have  thus  most  clearly  proven  the  correctness 
of  my  opinion,  that  the  road  has  already  exceeded  its  estimates 
by  $500,000.  But  I  object  to  any  further  appropriations  of 
money  to  this  road  on  other  grounds.  As  you  are  a  lawyer, 
examine  the  Acts  of  1852  and  1854.  In  the  preamble  to  the 
first,  you  will  perceive  that  the  Legislature  never  designed  to 
open  the  way  for  the  Blue  Ridge  Railroad,  except  along  that 
part  of  the  proposed  route  which  is  in  South  Carolina ;  and  by 
the  first  section  of  the  same  Act,  you  will  discover  that  the 
Blue  Ridge  Railroad  in  South  Carolina  was  only  chartered  for 
the  purpose  of  constructing  a  railroad  connection  between  the 
Greenville  and  Columbia  Road  and  the  Georgia  line — note  the 
words,  "the  Georgia  line."  By  what  authority,  then,  have  the 
officers  of  this  Company  spent  one  dollar  of  the  State's  or  indi- 
vidual subscription  beyond  the  limits  of  the  State  I  But  not 
only  have  they  no  authority  to  do  so,  but  they  are  absolutely 
forbidden  by  a  proviso  in  the  fourteenth  section  of  the  Act  of 
'52,  from  spending  their  loan  which  may  be  made,  or  instal- 
ment which  may  be  called  for  and  paid  in,  for  the  purposes  of 
constructing,  equipping  and  working  the  road,  and  for  no  other 
purpose,  except  to  pay  the  interest  on  said  loan  or  loans,  and 
the  ultimate  extinguishment  of  the  same,  or  the  principal 
thereof. 

It  is  now  evident,  that,  if  the  officers  of  the  Company  had 
not  grossly  violated  the  conditions  of  their  charter,  they  would 
have  had  a  sufficient  amount  of  money  to  have  built  the  road 
to  the  Georgia  line.     And  having  violated  their  charter,  and 


misapplied  their  funds,  the  charge  of  a  bad  faith  on  the  part  of 
the  State  comes  with  a  bad  grace  from  them. 

But  I  further  object  to  any  additional  State  aid  to  this  road, 
because  I  am  fully  persuaded  that  the  charters  of  Georgia  and 
North  Carolina  have  never  been  secured,  and  that  we  are  com- 
pletely at  the  mercy  of  those  States  in  spending  our  money 
within  their  limits.  I  also  object  to  further  aid,  because  the 
people  of  Georgia  have  only  subscribed  $3,600  to  a  road  which 
requires  aid  from  the  State  of  South  Carolina  to,  at  least, 
$1,000,000;  and  the  people  of  North  Carolina  have  only  sub- 
scribed $55,400  to  a  road  which  will  require  $2,330,000  to  build 
it.  And  let  me  ask  you,  sir,  if  our  own  citizens  were  to  come 
before  the  Legislature,  and  to  ask  aid  to  railroads  within  the 
State,  to  the  amount  of  that  which  is  claimed  for  citizens  of 
Georgia  and  North  Carolina,  and  without  having  done  more 
than  those  citizens  have  done,  whether  the  Legislature  would 
pay  the  least  attention  to  their  claim  ?  And  yet  we  who  resist 
their  appropriation,  for  the  benefits  of  the  citizens  of  other 
States,  are  branded  as  being  wanting  in  patriotism  and  lib- 
erality. 

I  moreover  object  to  any  expenditure  of  money  out  of  the 
State,  because  since  the  sitting  of  the  last  Legislature,  a  great 
railroad  spirit  has  manifested  itself  within  the  State,  and  many 
railroad  enterprises  have  been  projected  that  will  require  a  con- 
siderable amount  of  aid  on  the  part  of  the  State  to  carry  them 
out.  The  lines  of  railway  at  th;s  time  contemplated  cannot  be 
less  than  two  hundred  and  fifty  miles,  and  which,  at  $5,000  per 
mile  guarantee,  will  amount  to  $1,250,000;  and  the  Central 
Road  of  South  Cai'olina,  starting  at  Gourdin's  station,  on  the 
North-Eastern  Railroad,  and  extending  to  Charlotte,  will  place 
Charleston  in  connection  with  the  North  Carolina  Western 
Extension  at  Statesville,  a  road  passing  through  a  much  richer, 
and  penetrating  to  the  very  region  of  country,  where  the  Blue 
Ridge  is  attempted  to  be  built  at  an  enormous  expense  to  the 
State.  Let  me  ask,  why  will  not  this  connection  subserve  all 
the  pui*poses  of  the  Blue  Ridge '/  But  who  doubts  that  these 
roads  over  our  own  soil  are  more  entitled  to  the  respect  and 
attention  of  our  Legislature,  than  one  passing  through  other 
States,  and  the  more  especially  where  the  citizens  of  those 
States  have  done  almost  nothing  towards  its  construction; 
what  farmer,  if  he  were  asked,  whether  he  would  use  his  funds 
to  improve  his  neighbor's  or  his  own  farm,  would  hesitate  for  a 


moment  as  to  the  answer  that  he  would  give?  But,  my  dear 
sir,  let  me  ask,  why  are  your  people  contending  about  the  con- 
struction of  a  road  that  is  of  the  smallest  possible  importance 
to  yourselves  and  the  State,  when  you  are  neglecting  the  build- 
ing a  railroad  that  is  of  vital  importance  to  yourselves  ?  Why 
not  build  a  railroad  from  Ninety-Six  depot  to  Aiken,  or  from 
Hamburg  to  Columbia? 

It  would  afford  me  great  pleasure  to  assist  you  in  doing 
cither.  If  your  village  and  the  country  immediately  around 
will  raise  $140,000,  that,  with  the  State  guarantee  of  $5,000  per 
mile,  will  build  a  road  from  Hamburg  to  your  village,  and  you 
may  rest  assured  that  when  you  set  about  doing  the  work  in 
earnest,  that  other  interests  will  take  hold  of  it,  and  extend  it 
to  Columbia.  Strike  a  circle  twelve  miles  around  your  village, 
and  see  what  a  large  amount  of  your  District  would  be  accom- 
modated, and  calculate  the  amount  of  trade  you  might  expect 
from  it  ? 

Again,  Hamburg  is  within  the  competition  of  the  river  and 
the  South  Carolina  Railroad,  and  groceries  and  other  heavy 
articles  would  always  he  brought  up  cheaper  than  at  Aiken, 
and  it  affords  one  of  the  best  cotton  markets  in  the  State.  So, 
also  at  Hamburg  you  would  be  placed  in  connection  with  Mem- 
phis on  the  Mississippi,  and  with  Chattanooga,  Nashville  and 
Louisville,  where  grain  and  bacon  could  always  be  got  cheaper 
than  at  Knoxville. 

Then,  again,  at  Columbia  you  would  be  placed  in  connection 
with  roads  extending  to  every  portion  of  the  State,  and  would 
be  on  the  line  of  travel  North.  Let  me  advise  you,  therefore, 
by  all  means  to  concentrate  your  energies  upon  a  road  of  your 
own,  and  not  waste  it  upon  one  of  the  veriest  humbugs  that 
ever  engaged  the  attention  of  a  sensible  but  deluded  people. 
Why  the  whole  amount  of  freight  that  passed  over  the  East  Ten- 
nessee and  Georgia  Railroad  last  year  was  only  $122,000,  and 
over  the  East  Tennessee  and  Virginia  only  $87,000,  making  over 
both  roads,  that  cost  over  $5,000,000,  only  $209,000  of  freight, 
an  amount  that  does  not  more  than  equal  that  which  goes  over 
the  Greenville  and  Columbia,  and  }-et  it  is  proposed  to  build 
another  road  to  this  region  of  country,  which  will  cost  $8,000,- 
000.  AVas  there  ever  before  so  monstrous  a  folly  attempted  to 
be  perpetrated  by  a  sensible  people  ? 

Yours,  respectfully, 

EDWARD  G.  PALMER 


*. 


LETTERS 

OF    THE 
OF    THE 

BLUE    RIDGE    R.    R.    COMPANY, 

IN  SOUTH  CAROLINA. 


IN     REPLY. 


To  the  Hon.  Edward  G.  Palmer  : 

A  few  days  ago,  I  received  the  South  Carolinian  of*  Aug.  5th, 
in  which  is  published  a  letter  from  you  to  Mr.  M.  W.  Gary,  on 
the  subject  of  the  Blue  Eidge  Railroad.  It  was  copied  from  the 
Edgefield  Advertiser,  and,  I  presume,  will  have  a  rapid  circula- 
tion in  the  District  papers. 

In  that  letter  you  assert  that  the  cost  of  the  road  in  South 
Carolina  and  Georgia,  up  to  the  1st  of  December,  1859,  had 
exceeded  the  estimate  to  the  amount  of  $600,000.  You  also 
charge  the  officers  of  the  Company  with  having  "  grossly  vio- 
lated the  conditions  of  their  charter,"  and  of  having  acted  in 
•  had  faith." 

Though  I  am  most  averse  to  personal  controversy,  I  am  con- 
strained to  appear  in  defence  of  the  officers  of  the  Company. 

1  do  not  intend  to  present  an  official  statement  of  the  cost  of 
the  road  in  South  Carolina  and  Georgia.  This  I  cannot  do 
without  the  assistance  of  the  Treasurer  and  Chief  Engineer, 
who  are  not  in  the  city.     Besides,  it  would  take  a  long  time  to 
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dissect  and  apportion  the  many  accounts  comprising  the  expend- 
iture of  two  and  a  half  millions  of  dollars,  so  as  to  make  an 
accurate  statement  of  the  cost  of  the  road  in  each  of  the  States 
through  which  it  passes.  Your  letter  appeal's  in  the  midst  of 
the  canvass  for  the  election  of  members  to  the  Legislature.  In 
order  to  counteract  its  effect  upon  the  elections,  it  is  necessary 
that  my  reply  should  be  prompt.  Want  of  time  and  of  needful 
assistance  for  an  accurate  statement  of  the  cost  of  the  road  in 
South  Carolina  and  Georgia,  must  confine  me  to  a  strict  reply  : 

You  assume  $3,654,034  to  be  the  estimated  cost  of  completing 
the  road  in  South  Carolina  and  Georgia  on  the  1st  of  Novem- 
ber, 1856.  For  the  present  purpose  I  will  take  that  to  be 
correct.  From  the  report  of  the  Treasurer,  and  certain  assump- 
tions and  calculations  of  your  own,  you  attain  to  the  conclusion 
of  an  "  excess  of  cost  over  the  estimate  up  to  December,  1859,"  to 
the  amount  of  $600,000. 

I  will  examine  your  statement  in  the  sense  in  which  nine 
persons  out  of  ten  will  understand  it,  viz  :  That  the  actual  cost 
of  constructing  the  road  in  South  Carolina  and  Georgia,  to 
December,  1859,  exceeded  the  estimated  cost  to  the  amount  of 
$600,000.  An  Engineer's  estimate  of  cost  is  made  up  by  a 
calculation  of  the  several  kinds  of  work  and  material  necessary 
to  make  a  railroad  completed  or  only  half  finished,  as  he  may 
be  directed,  and  the  quantities  and  prices  of  each,  by  which  he 
obtains  the  sum  total  of  the  cost.  When  you  compare  the 
actual  cost  with  the  estimated  cost,  you  must  restrict  the  com- 
parison to  the  subjects  of  cost  in  the  estimate.  If  you  charge, 
as  actual  cost,  interest  and  discount  on  bonds,  the  expenses  of 
law  suits  and  the  like,  of  course,  the  actual  cost  must  exceed 
the  estimated  cost,  for  none  of  those  contingent  chai'ges  are 
comprised  in  the  estimate. 

I  think  I  can  show  in  your  statement  of  the  "  excess  of  cost 
over  the  estimate  "  errors — to  an  amount  exceeding  $500,000. 

It  is  necessary,  in  order  to  make  plain  your  errors  and  mis- 
statements, that  I  should  present  the  Treasurer's  account  of 
"  expenditures  "  in  his  report  of  1859,  and  also  your  statement 
by  which  you  attain  a  result  so  surprising. 

It  may  be  premised,  for  persons  not  acquainted  with  book- 
keeping, that  the  Treasurer's  books  are  kept  in  the  usual  form. 
In  his  report,  he  has  headed  the  debtor  side  of  the  account 
"  Receipts,"  and  the  creditor   side   "  Expenditures."     All  the 
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entries  in  the  two  columns  are  not  actual  receipts  and  expend- 
itures; but  some  are  made  (as  is  necessary)  to  explain  the  true 
state  of  the  account,  and  exhibit  the  correct  balance  of  the 
transactions  which  are  entered  : 

"  EXPENDITURES." 

For  construction 82,078,320  1 1 

Iron 101,230  01 

Engineering 16G,399  46 

Expense — Salaries,   Printing,   Legal   Advice, 

Suit  of  Bangs  &  Co • 70,289  19 

Eeal  Estate  for  Depots,  &c 9,274  95 

Eight  of  way  in  South  Carolina, $4,395  00 

Eight  of  way  in  Georgia 3,775  00 

8,170  00 


Eight  of  way  in  North  Carolina 1,630  00 

Eight  of  way  in  Tennessee 8,358  50 

9,988  50 

Locomotives  and  Cars 38,741  95 

Interest  on  Mortgage  Bonds 44,705  98 

Loss  on  Sale  of  Bonds  and  Stock.... 37,380  01 

82,085  99 

Due  by  Anson  Bangs  &  Co 2,082  30 

Due  by  sundry  contractors 9,311  14 

Transportation  expenses 4,102  36 

Eepairs  of  road-way 1,701  58 

Sundry  open  accounts 4,013  95 


$2,594,712  48 
The  following  is  your  statement : 

"  By  the  Eeport  of  the  Treasurer,  up  to  the 
1st  November,  1859,  there  was  actually 
paid  out $2,594,000  00 

"And  there  was  reserved  in  Cash,  Bonds  and 

Stock,  for  the  completion  of  contracts  " 149,129  00 


"Actually  paid  out  and  (due)  for  work  clone  "  $2,743,129  00 
Add  Col.  Gwynn's  estimate  of  additional  cost 
of  completing  the  road  to  Clayton,  Ga., 
made  in  December,  1859 1,657,000  00 


"  Sum  total  of  the  cost  of  the  road  to  Clayton  "  84,400,1 21  00 
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You  add  your  estimate  of  the  cost  of  finishing 
the  road  from  Clayton  to  the  North  Car- 
olina line,  9  miles' 135,000  00 

"  Sum  total  for  South  Carolina  and  Georgia.. ..$4,535,129  00 

Von  then  deduct — 

Your  own  estimate  of  the  cost  of 

the  road  in  Tennessee $166,666  00 

Rolling  Stock  on  the  road 60,000  00 

Amount  of  Engineering  charged  to 
North  Carolina  and  Tennes- 
see, in  November,  1856 53,780  00      280,449  00 


"  For  wort;  clone  in  South  Carolina  and  Georgia"  $4,254,680  00 

You  then  deduct  your  estimate,  made  1st 
November,  1856,  of  the  cost  of  the  road 
in  South  Carolina  and  Georgia  to  that 
date 3,654,034  00 

"  Excess  of  cost  over  estimate,  up  to  1st  Novem- 
ber, 1859," $600,646  00 

The  sum  total  of  expenditures  in  the  Treasurer's  account, 
which  you  have  charged  to  the  cost  of  the  road  in  South  Caro- 
lina and  Georgia,  comprises  many  items  which  did  not  enter 
into  Col.  Gwynn's  estimate  of  the  cost  of  completing  the  road 
in  those  States,  and  were  not  expended  in  construction,  and, 
therefore,  should  not  have  been  charged  in  your  statement  to 
the  cost  of  the  road  in  those  States  These  items  are  :  "  Expen- 
ses, salaries,  printing,  &c,"  "  right  of  way  in  North  Carolina 
and  Tennessee,"  "  interest  on  bonds,"  "  loss  on  sale  of  bonds 
and  stock,"  '-debt  due  by  Anson  Bangs  &  Co." — the  amount 
"  due  by  contractors,"  being  for  advances  made  to  them  on 
account  of  their  work,  "  transportation  expenses,"  (that  is,  of 
running  the  trains  between  Anderson  and  Pendleton),  and 
••repairs  of  the  road-way,"  amounting  in  the  aggregate  to 
$188,580. 

In  the  sum  total  of  the  expenditures,  you  charge  to  the  cost 
of  the  work  in  South  Carolina  and  Georgia  $166,399,  the  total 
cost  for  engineering  on  the  whole  road  from  Anderson  to  Knox- 
ville.  But  you  deduct  from  this  sum  what  you  are  pleased  to 
allow  for  engineering  in  North  Carolina  and  Tennessee  $53,780. 
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leaving  charged  to  the  cost  of  the  road  in  South  Carolina  and 
Georgia  for  engineering  $112,700.  The  just  apportionment  of 
engineering  would  be  in  the  ratio  of  the  length  of  the  road.  It 
is  69  miles  long  in  South  Carolina  and  Georgia,  and  126  miles 
long  in  North  Carolina  and  Tennessee.  If  engineering  is 
charged  in  this  proportion,  the  sum  to  be  charged  against 
North  Carolina  and  Tennessee  would  be  $107,520.  You  have 
allowed  for  engineering  in  these  States  only  $53,780,  showing 
an  overcharge  in  round  numbers  to  the  cost  of  the  work  in 
South  Carolina  and  Georgia  of  $54,000.  If  this  is  added  to 
$188, 580,  the  sum  will  show  an  overcharge,  in  your  statement, 
to  the  cost  of  the  work  in  South  Carolina  and  Georgia,  of  more 
than  $242,000. 

The  next  item  of  overcharge  in  your  statement  of  the  cost  of 
the  road  in  South  Carolina  and  Georgia,  is  the  addition  of  $149,- 
123  to  the  sum  total  of  the  expenditures  in  the  Treasurer's 
report  of  1859. 

Not  content  with  charging  to  the  cost  of  the  road  in  South 
Carolina  and  Georgia  the  sum  total  of  expenditures  on  every 
account,  from  the  date  of  the  charter  to  the  first  of  November, 
1S59,  you  pick  out  of  the  column  of  "  Eeceipts"  an  item  for 
"  reserved  in  Cash,  Bonds  and  Stocks,  for  the  completion  of 
Contracts,"  $149,123 — and  add  that  sum  to  the  sum  total  of 
expenditures.     Work  done  cannot  be  entered  in  the  column  of 
receipts.     This  would  make  the  Treasurer  a  debtor  to  the  Com- 
pany to  the  amount  of  the  entry,  if  it  was  not  balanced  by  an 
entry  in  the  other  column.     Accordingly,  the  item  of  $149,123 
is  included  in  the  sum  of  $2,078,000,  for  construction;  and  the 
entry  of  $149,123,  in  the  column  of  receipts,  is  explained  as 
being  "  reserved  as  security  for  the  performance  of  contracts," 
that  is,  received  or  retained  by  the  Treasurer  for  the  contract- 
ors, to  be  paid  to  them  when  they  should  have  performed  their 
contracts.      It  cannot  be  retained  for  the  contractors,  unless 
they  had  done  work   to  that  amount.     This  charge  against  the 
Treasurer  must  be  balanced  by  an  entry  in  the  other  column, 
and  is  included  in  the  item  for  construction.     The  fact  is,  and 
the  entries  in  the  Treasurer's  account,  are  in  conformity  with 
the  fact,  that  $2,078,320  does  comprehend  all  the  work  that  was 
done  to  the  date  of  the  report.     In  the  first  paragraph  of  your 
letter  when  you  refer  to  the  [Treasurer's  account  for  1856,  you 
say  :  '•  I  find,  up  to  the  first  of  November,  1856,  there  was  paid 
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out  and  due  for  work  $1,102,000."  When  you  take  up  the 
corresponding-  item  in  the  account  for  1859,  you  say  "there  was 
actually  paid  out"  $2,594,000.  In  the  column  of  receipts,  in  the 
account  for  1856,  there  is  an  entry,  in  the  very  words  of  the 
entry  of  $149,128,  in  the  column  of  receipts  for  1859;  yet  you 
did  not,  in  your  statement  for  1850,  add  the  amount  of  that  entry 
to  the  sum  total  of  expenditures.  It  was  a  curious  freak  of 
memory,  that  in  the  short  space  of  time  occupied  in  writing 
your  letter,  what  you  understood  when  you  referred  to  the 
Treasurer's  report  for  1856,  you  forgot  before  you  referred  to 
his  report  for  1859. 

You  have,  therefore,  overcharged  to  the  cost  of  construction 
in  South  Carolina  and  Georgia,  the  sum  of  $149,128,  when  you 
added  that  amount  to  the  sum  total  of  expenditures. 

By  your  own  statement  you  admit  that  the  cost  of  the  work 
done  in  Tennessee  is  included  in  the  sum  total  of  expenditures 
which  you  have  charged  to  the  cost  of  the  road  in  South  Caro- 
lina and  Georgia. 

You  make  your  own  estimate  of  what  was  the  cost  of  the 
work  in  Tennessee  and  state  it  to  he  $166,666.  This  amount 
you  accordingly  deduct  from  what  you  charge  to  have  been  the 
cost  of  the  work  in  South  Carolina  and  Georgia.  You  should 
have  deducted  $302,000,  which  was,  at  least,  the  cost  of  the  work 
in  Tennessee.  It  may  be  more,  but  from  an  examination  of  the 
books  I  am  sure  it  is  not  less  than  that  sum.  The  difference  of 
what  you  do  deduct  from  the  cost  of  the  road  in  South  Carolina 
and  Georgia,  and  the  actual  cost,  which  should  be  deducted  is 
$136,000.     This  is  another  overcharge  in  your  statement. 

Your  mode  of  attaining  the  cost  of  the  road  in  Tennessee  can- 
not be  passed  without  remark.  You  say  the  Treasurer's  report 
does  not  state  the  amount.  But  you  assume  two-thirds  of  $250,- 
000,  the  county  and  individual  subscription  in  Tennessee,  which 
is  $166,666,  to  be  the  cost  of  the  work  in  Tennessee.  The 
reports  would  have  shown  you  that,  in  order  to  comply  with 
the  conditions  of  the  Tennessee  charter  and  of  the  Act  granting 
State  aid,  seventeen  miles  of  the  road  out  from  Knoxville  had 
been  nearly  finished.  You  might  have  seen  in  the  report  of 
1856,  Col.  Gwynn's  estimate  of  the  cost  of  the  grading  in  Ten- 
nessee to  be  $757,000,  and  of  the  whole  road  in  Tennessee 
$1,537,000,  and  also  that  the  section  of  seventeen  miles,  which 
was  nearly  completed,  while  it  is  only  thirty  per  cent,  of  the 
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length  of  the  road,  is  estimated  to  cost  forty -one  per  cent,  of  the 
entire  cost.  Forty-one  per  cent,  of  the  grading  would  be 
$310,000.  If  you  had  used  these  reports,  you  might  have  made 
a  nearer  estimate  than  you  have  done. 

When  to  $242,000,  the  amount  of  overcharges,  before  stated, 
are  added  $149,000  and  $186,000,  they  exhibit  an  aggregate  of 
errors  and  overcharges  of  $527,000,  in  your  statement  of  $600,- 
000  as  the  "  excess  of  cost  over  the  estimate  (for  South  Carolina 
and  Georgia,)  up  to  December,  1859." 

If  Col.  Gwynn's  estimate,  in  1859,  of  the  cost  of  completing 
the  road  from  Anderson  to  Clayton,  did  not  include  the  Whit- 
mire  fill,  your  estimate  of  the  cost  of  completing  the  road  from 
Clayton  to  the  North  Carolina  line  may  be  correct.  But  if  the 
Whitmire  fill  is  included  in  that  estimate,  it  is  probable  $10,000 
per  mile  will  complete  the  road  ;  for  the  grading  from  Clayton 
to  the  North  Carolina  line  is  very  light  and  so  nearly  finished 
that  the  cost  of  completing  it  must  be  very  inconsiderable.  In 
this  case,  $45,000  more  must  be  added  to  the  sum  of  your  errors. 

I  expect  you  to  reply,  that  my  exhibition  of  errors  does  not 
apply  to  your  statement ;  that  what  you  intended  to  show  is 
not  that  the  actual  cost  of  the  work  in  South  Carolina  and 
Georgia  exceeded  the  estimated  cost,  but  that  the  expenditures 
for  and  about  the  work  in  South  Carolina  and  Georgia  exceeded 
the  estimate  of  the  cost  of  the  road  in  those  States.  It  is  pre- 
cisely of  that  I  have  a  right  to  complain  as  unfair.  Yon  profess 
to  make  a  statement  of  the  cost  of  the  work  compared  with  the 
estimate,  and  yet  you  charge  to  the  cost  of  the  work  not  only 
the  expenditures  for  its  construction,  but,  also,  the  sum  total  of 
all  the  extraordinary  and  contingent  expenses  of  the  whole 
undertaking  from  the  date  of  the  charter  to  December,  1859. 
In  other  words,  your  statement  professes  to  exhibit  one  thing, 
but,  in  reality,  it  exhibits  another  thing,  very  different  from 
that  which  is  professed. 

You  cannot  complain,  if  I  have  taken  you  at  your  word,  and 
corrected  your  statement  accordingly. 

But,  taking  your  statement  for  what  you  intended  it  to  be, 
viz  :  an  exhibit  of  the  excess  of  expenditure  for  the  work  in 
South  Carolina  and  Georgia  over  the  estimate  of  cost  in  those 
States,  r  will  show  that  your  errors  are  little  less  in  number 
and  amount  than  the  errors  which  have  been  pointed  out. 

From  the  $600,000,  then,   taken  as  the  exress  of  expenditure 
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on  the  work  in  South  Carolina  and  Georgia,  you  must  deduct 
the  overcharge  to  the  work  of  $149,129,  and  also  the  over- 
charge of  $130,000,  which  results  from  your  short  estimate  of 
the  work  in  Tennessee,  and  also  $54,000  you  overcharge  for 
engineering  in  South  Carolina  and  Georgia.  To  these  sums 
must  be  added  the  following  items,  which,  in  the  Treasurer's 
report,  are  included  in  the  sum  total  of  $2,594,712,  which  sum 
total,  in  your  statement,  is  charged  as  the  amount  of  the  cost 
of  the  work  in  South  Carolina  and  Georgia  :  First,  you  charge 
the  total  of  "  expense,  salaries,  legal  advice,  suit  of  Bangs  & 
Co.,  $79,289,"  to  South  Carolina  and  Georgia.  These  charges 
are  for  the  common  benefit  and  defence  of  the  roads  of  each 
State,  and,  like  engineering,  should  be  charged  in  the  propor- 
tion of  the  length  of  the  road  in  each  State.  The  portion  of 
South  Carolina  and  Georgia  being  in  the  ratio  of  sixty-nine 
miles  to  one  hundred  and  twenty-six,  would  be  $28,000.  In 
this  item  you  have  overcharged  $51,000.  The  cost  of  the  right 
of  way  in  North  Carolina  and  Tennessee,  $9,988,  which  you 
have  charged  to  South  Carolina  and  Georgia,  is  a  manifest 
overcharge.  So  is  the  amount  "  due  by  sundry  contractors," 
$9,311.  This  amount  being  for  advances  or  loans  to  them  on 
the  security  of  their  work,  was  refunded  when  payment  was 
made,  to  them  for  future  work.  So,  also,  you  have  wrongly 
charged  "  transportation  expenses"  $4,102,  being  the  expense 
of  running  the  road  between  Anderson  and  Pendleton,  and  the 
"repairs  of  the  road,"  $1,701.  Against  these  two  last  charges, 
you  will  find  on  the  opposite  column,  "received"  for  transpor- 
tation, $9,345.  You  have  also  charged  the  amount  "due  by 
Anson  Bangs  &  Co.,"  $2,082.  In  the  opposite  column,  you  will 
find  an  entry  of  "  interest  due  to  Anson  Bangs  &  Co.,"  $633, 
and  immediately  above  that  entry,  another  of  "  interest  in  sus- 
pense," $1,025.  This  is  also  due  to  A.  Bangs  &  Co.  It  was 
retained  on  notice  of  an  adverse  claim,  which  was  afterwards 
abandoned.  These  items  are  a  set-off  against  the  $2,082  due 
by  A.  Bangs  &  Co.,  and  make  another  item  of  overcharge  to  the 
amount  of  $1,688. 

"  Loss  on  the  sale  of  bonds  and  stocks,"  $37,380,  you  also 
charge  as  an  expenditure  for  the  road  in  South  Carolina  and 
Georgia.  It  could  not  be  expended  for  anything,  for  it  was 
never  received.  The  State  and  city  of  Charleston  paid  their 
subscription  in  bonds  at  par.     The  discount  on  the  sale  of  the 
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bonds  was  a  short  payment  of  subscription.     That  is  another 
overcharge. 

You  also  charge  interest  on  mortgage  bonds,  844,705,  to  the 
cost  of  the  road  in  South  Carolina  and  Georgia.  This  sum  was 
certainly  not  expended  in  payment  of  work.  It  must  appear 
in  some  account  of  the  Company,  but  is  out  of  place  in  the 
account  of  expenditures.  It  is  an  item  similar  to  discount  on 
the  sale  of  bonds.  It  is  not  received,  nor  is  it  expended  on  the 
road,  and  cannot  be  charged  to  expenditures  for  the  work.  If 
the  interest  paid  on  bonds  is  to  be  charged  to  the  cost  of  the 
work,  "  construction"  could  not  be  closed  until  the  bonds,  are 
paid. 

For,  no  reason  can  be  given  why  the  charge  of  interest,  if 
made  to  the  cost  of  the  work,  should  cease  when  the  road  is 
finished.  If  interest  on  money  borrowed  is  to  be  charged  as 
an  expenditure  for  the  work,  so,  also,  should  interest  on  the 
capital  stock  paid  in  be  also  added  to  expenditure.  If  the 
stockholders  borrow  $100,000  on  bonds,  they  pay  interest  on 
that  amount.  If  they  pay  up  capital  stock  to  that  amount, 
they  lose  the  interest  on  it.  There  is  no  more  reason  to  charge 
interest  on  the  bonds  for  money  borrowed  to  the  cost  of  the 
work,  than  to  charge  interest  on  capital  paid  in.  So  that  you 
might  have  made  a  much  more  flagrant  case  of  the  "  excess  of 
expenditure  for  the  work"  in  South  Carolina  and  Georgia, 
"  over  the  estimate,"  if  you  had  added  the  interest  on  the  cap- 
ital stock  paid  in,  as  well  as  the  interest  on  bonds. 

The  aggregate  for  all  the  overcharges  for  expenditures  on 
account  of  the  work  in  South  Carolina  and  Georgia,  which  I 
have  shown  to  be  contained  in  your  statement  of  the  "  excess 
of  cost  over  the  estimate,"  amounts  to  $498,875.  When  this 
amount  is  deducted  from  your  figures,  your  statement  is  piti- 
fully reduced.  The  whole  evidence  on  which  I  have  made  my 
statement  of  overcharges  is  derived  from  the  reports  to  which 
you  refer,  and  your  own  statement,  except  only  the  cost  of  the 
road  in  Tennessee.  If  there  is  any  error  in  my  statement,  it  is 
open  to  correction  by  every  reader. 

EDWAKD  FEOST. 
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To  the  Hon.  Edward  G.  Palmer. 

I  will  now  reply  to  the  charges  which  you  make  in  your 
letter  to  Mr.  Gary  : 

"  That  if  the  officers  of  the  Company  had  not  grossly  violated 
the  conditions  of  their  charter,  they  would  have  had  a  sufficient 
amount  to  have  built  the  road  to  the  Georgia  line ;  and  having 
violated  their  charter,  and  misapplied  their  funds,  the  charge  of 
bad  faith  on  the  part  of  the  State  comes  with  a  bad  grace  from 
them." 

The  only  specification  which'  }Tou  present  under  the  charge 
of  a  violation  of  the  charter,  is  that  they  misapplied  the  funds 
of  the  G'ompanj^  in  building  any  part  of  the  Blue  Ridge  Kail- 
road,  without  the  limits  of  South  Carolina;  and  the  mischief 
resulting  from  this  alleged  violation  is,  that  with  the  funds 
employed  in  the  construction  of  the  road  out  of  South  Carolina, 
they  would  have  had  sufficient  money  to  build  the  road  in 
South  Carolina  to  the  Georgia  line. 

The  charge  of  bad  faith  is  not  supported  by  any  specifica- 
tion, except  that,  by  inference,  it  is  the  same  misapplication  of 
money  before  specified  under  the  charge  of  a  violation  of  the 
charter. 

And  here  I  will  notice  that  the  charge  of  bad  faith  is  not 
directly  made,  but,  as  if  to  excuse  a  charge,  which  I  will  prove 
to  be  grossly  unfounded,  you  introduce  it  by  way  of  retort  upon 
the  officers  of  the  Company,  as  if  they  had  made  some  previous 
charge  of  bad  faith  against  the  State.  I  do  deny  that  you  ever 
heard  that  charge  made  by  the  President,  and  I  believe  I  may 
safely  deny  that  you  ever  heard  it  made  by  any  one  of  the 
Directors,  wThom  the  common  understanding  and  your  own 
Bharges,  clearl}r  point  out  as  the  persons  you  mean,  when  you 
mention  the  officers  of*  the  Company. 

Now,  to  your  charge  of  a  violation  of  the  charter  by  the 
expenditure  of  money  for  the  construction  of  any  part  of  the 
road  beyond  the  Georgia  line. 

In  the  paragraph  preceding  your  charge,  you  refer  Mr.  Gary 
to  the  Acts  of  1852  and  1854,  and  particularly  call  his  attention 
to  the  preamble,  (which  does  not  in  the  least  modify  the  enact- 
ing clause,)  and  also  to  the  first  section  of  the  Act,  to  show, 
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"  that  tlie  Blue  Eidge  Eailroad  in  South  Carolina  was  only 
chartered  for  the  purpose  of  constructing  a  railroad  <<>nnection 
between  the  Greenville  and  Columbia  Road  and  the  Georgia 
line.  "Xote  the  words,  the  Georgia  line."  You  seem  to  forget 
that  the  State  of  South  Carolina  cannot  grant  a  charter  for  a 
railroad  out  of  its  own  territory;  and  that  the  charter  of  the 
State  of  South  Carolina  to  make  a  road  to  connect  the  Green- 
ville and  Columbia  Eailroad  with  the  Georgia  Blue  Eidge  Road, 
must  of  necessity  terminate  at  the  Georgia  line. 

If  you  had  read  through  the  Act  of  1854,  you  would  have 
seen  that  the  eighth  section  repeals  the  "  fourteenth  section  of 
the  Act  of  1852,"  which  }-ou  refer  to  in  order  to  show  that  the 
South  Carolina  Company  was  forbid  to  spend  money  out  of 
South  Carolina. 

You  adopt  the  most  literal  construction  of  the  charter,  when 
you  request  your  friend  i4  to  note  the  words,  the  Georgia  line." 
Lord  Coke,  the  great  commentator  on  the  Common  Laws,  cau- 
tions those  who  assume  to  construe  a  statute,  that  "  qui  hwret 
in  litera,  hceret  in  cortice" — whoever  adheres  to  the  letter,  clings 
to  the  bark.  Your  penetration  into  the  import  and  effect  of 
the  charter  is  not  bark  deep. 

The  "  Georgia  line"  defines  one  terminus  of  the  road  which 
the  Company  is  empowered  to  construct  in  South  Carolina. 
Every  charter  for  a  railroad,  of  course,  defines  its  termini  and 
general  direction.  This  is  necessary,  in  order  that  the  Legis- 
lature should  not  be  embarrassed  in  future  grants  of  charters, 
and  to  prevent  encroachment  on  charters  already  granted.  In 
the  grant  of  a  charter,  as  in  every  other  grant  of  a  public  or 
private  nature,  it  is  necessary  on  the  part  of  the  grantor  to 
define  the  thing  granted,  so  that  the  grantee  may  not  claim 
more  than  the  grantor  intended,  or  a  different  thing.  This  is 
all  that  is  intended  by  the  terms  of  the  charter,  which  defines 
the  termini  of  the  Blue  Eidge  Eailroad  in  South  Carolina. 

There  are  certain  powers  incident  to  every  corporation,  with- 
out any  special  grant,  such  as  to  purchase,  hold  and  convey 
real  and  personal  estate,  to  sue  and  be  sued,  to  have  a  common 
seal,  and  to  do  all  lawful  acts  incident  to  a  corporation,  as  well 
as  all  other  lawful  acts  necessary  or  advantageous  to  the  end 
or  purpose  for  which  the  charter  is  granted.  Under  these  inci- 
dental powers,  the  President  and  Directors  of  a  railroad  com- 
pany, with  the  concurrence  of  the  stockholders,  may  subscribe 
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to  the  stock  of  any  other  railroad  company,  be  it  little  or  much; 
it  may  he  for  the  amount  of  freight  for  materials,  or  it  may  be 
to  the  amount  of  the  cost  of  the  road.  For  if  the  subscriptions 
for  a  small  sum  is  legal,  so  must  be  the  subscriptions  for  a 
larger  sum.  One  railroad  company  may  purchase  the  entire 
road  of  another  company. 

The  Charleston  and  Savannah  Railroad  Company  was  chart- 
ered to  construct  a  road  between  those  cities;  yet,  because  its 
termini  were  so  defined  in  the  charter,  that  did  not  prevent  a 
subscription  lately  by  the  Charleston  and  Savannah  Railroad 
Company  of  more  than  $100,000  to  the  stock  of  the  Port  Royal 
Railroad  Company.  So  the  North-Eastern  Railroad  Company 
has  lately  subscribed  a  large  amount  to  the  stock  of  the  South 
Carolina  Central  Railroad  Company;  and  the  South  Carolina 
Railroad  Company,  which  was  chartered  to  build  a  road  to 
Hamburg — "Note  the  words,  to  Hamburg" — has  not  only  con- 
structed a  road  into  Georgia,  to  unite  with  the  Georgia  rail- 
roads, but  has  recently  subscribed  $250,000  to  the  Macon  and 
Augusta  Railroad  Company,  to  build  a  road  in  Georgia. 

I  do  not  know  that  the  Charlotte  and  South  Carolina  Rail- 
road Company  has  yet  subscribed  stock  in  any  other  railroad 
company,  but  I  take  it  for  granted  that,  following  the  example 
of  other  railroad  companies,  it  will  subscribe  to  the  stock  of 
the  Hamburg  and  Columbia  Railroad,  which  would  put  the 
people  of  Edgefield  (for  whose  especial  use  in  the  pending 
election,  your  letter  was  published,  if  not  written,)  "on  the 
line  of  travel  North"  over  the  Charlotte  and  South  Carolina  Rail- 
road, in  building  which  Hamburg  and  Columbia  Road,  you 
assure  the  people  of  Edgefield  District  "it  would  afford  me 
great  pleasure  to  assist  them"  by  State  aid  to  the  amount  of 
$5,000  per  mile.     . 

And  so,  also,  I  have  no  doubt  the  Charlotte  and  South  Caro- 
lina Railroad  Company  will  subscribe  to  the  Stock  of  the  Rail- 
road Company  which  is  chartered  to  construct  a  railroad  from 
Charlotte  to  Statesville,  which  road,  you  say,  via  "  the  South 
Carolina  Central  Railroad,  starting  at  Gourdin's  Station  on  the 
North-Eastern  Railroad,  and  ending  at  Charlotte,  will  place 
Charleston  in  connection  with  the  North  Carolina  Western 
extension  at  Statesville ;"  "  which  will  subserve  all  the  purposes 
of  the  Blue  Ridge  Railroad." 

This  Statesville  connection  with  Charleston,  by  means  of  the 
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South  Carolina  Central  Railroad,  you  recommend  to  the  people 
of  Edgefield  with  great  earnestness.  You  do  not,  however, 
advert  to  the  connection  of  Statesville  by  the  Charlotte  and 
South  Carolina  Railroad  with  Columbia  and  Charleston.     The 

completion  of  the  South  Carolina  Central  Railroad  to  Charlotte, 
will  stimulate  to  speedy  completion  the  Charlotte  and  States- 
ville connection,  and  then  the  Charlotte  and  South  Carolina  Rail- 
road will  also  "subserve  all  the  purposes  of  the  Blue  Ridge 
Railroad." 

Almost  every  Railroad  Company  in  this  State,  and  many  in 
other  States,  have  assisted  in  the  construction  of  other  and 
tributary  roads  by  a  subscription  of  Stock.  The  Blue  Ridge 
Railroad  Company  did,  what  is  so  customary,  subscribe  to  the 
Stock  of  the  Railroad  Companies  in  Georgia,  North  Carolina 
and  Tennessee,  designed  to  connect  Charleston  with  Knoxville, 
so  much  Stock  as  was  necessary,  in  addition  to  the  subscriptions 
in  those  States,  to  secure  the  charters.  It  was  originally,  and 
is  still,  the  purpose  and  design  of  the  Blue  Ridge  Railroad 
Company  in  South  Carolina,  with  the  funds  which  can  be 
obtained  in  South  Carolina  from  individual  and  corporate  sub- 
scriptions and  State  aid,  assisted  by  the  funds  which,  from  the 
same  sources,  have  been  and  may  hereafter  be  obtained  in  the 
States  of  Georgia,  North  Carolina  and  Tennessee,  to  construct 
the  Blue  Ridge  Railroad  from  Anderson  to  Knoxville. 

I  did  not  suppose  there  was  any  intelligent  person  in  South 
I  larolina  who  did  not  understand  that  this  was  the  purpose  and 
design  of  that  Company.  The  first  and  most  active  motive  of 
the  projectors  of  the  Blue  Ridge  Railroad  was  to  have  an  inde- 
pendent connection,  by  railroad,  of  South  Carolina  and  Charles- 
ion,  with  the  navigable  waters  and  system  of  railroads  West  of 
the  Mountains,  which  should  be  under  the  government  and  con- 
trol of  citizens  of  South  Carolina,  and  be  so  managed  as  to 
promote  the  prosperity  of  South  Carolina,  and  the  commercial 
interests  of  Charleston.  Their  experience  of  the  embarrass- 
ments and  obstructions  to  which  the  Western  trade,  designed 
for  Charleston,  was  subjected  on  the  Georgia  Railroads,  con- 
vinced them  of  the  folly  of  attempting  a  competition  between 
Charleston  and  Savannah,  for  a  commerce  to  be  maintained 
over  the  Georgia  roads.  In  the  selection  of  a  route  for  a  West- 
ern railroad  from  South  Carolina,  they  were  led  to  the  adoption 
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of  that  of  the  Blue  Ridge  Road  by  a  consideration  of  its  supe- 
rior advantages  over  every  other  route. 

In  conformity  with  the  designs  of  the  first  projectors  of  the 
Blue  Eido-e  Road,  the  charter  for  the  road  in  North  Carolina 
authorizes  the  Company  in  that  State  to  "  unite  with  any  other 
road  that  may  be  constructed,  and  any  contract  that  may  be 
entered  into  b}-  the  President  and  Directors,  with  the  consent 
of  the  Stockholders,  shall  be  binding  on  the  Company." 

The  Tennessee  charter  more  explicitly  empowers  the  Tennes- 
see Company  "  to  negotiate  with  any  other  Railroad  Company 
in  North  Carolina  or  South  Carolina,  who  may  desire  to  extend 
their  road  over  any  portion  of  the  route  hereby  designated,  and 
to  transfer  to  the  last-mentioned  Company  all  the  rights,  powers 
and  privileges  herein  granted  to  them  ;  and  thereupon  the  said 
Company  shall  have  the  same  powers,  rights,  privileges  and 
immunities  as  are  herein  conferred  on  the  Company  hereby 
incorporated."' 

The  charters  in  the  other  States  were  granted  before  Decem- 
ber, 1852,  and  the  Legislature  of  South  Carolina  must  have 
been  informed  of  the  clauses  which  have  been  cited,  and  it  is 
plain  that  attention  was  directed  to  them,  for  in  the  11th 
section  of  the  charter,  granted  in  December,  1852,  to  the  Blue 
Ridge  Railroad  in  South  Carolina,,  it  is  provided  that  "  it  shall 
be  lawful  for  that  Company  to  combine  with  any  other  railroad, 
having  the  privilege  to  do  so,  and  to  consolidate  the  manage- 
ment of  the  Companies  so  combining,  and  to  make  any  regula- 
tions for  such  combination  of  interests  or  management,  as  to 
them  may  seem  meet." 

In  the  report  of  the  President  and  Directors  to  the  Stock- 
holders, in  1856,  they  are  informed  that  "  the  Companies  in 
North  Carolina  and  Tennessee  had,  by  deeds,  covenanted  to 
transfer  to  the  South  Carolina  Company,  when  the  railroad  is 
completed  in  those  States,  all  the  corporate  rights,  powers  and 
franchises  which  were  conferred  by  their  respective  charters  ; 
that  the  principal  part  of  the  Stock  in  the  Georgia  Company 
being  held  in  South  Carolina,  secures  the  control  of  the  road  in 
that  State ;  and  thus  when  the  connection  between  xVndei-son 
and  Knoxville  is  completed  by  the  construction  of  the  road  in 
those  States,  the  South  Carolina  Company  will  possess  the  man- 
agement and  control  of  the  entire  line." 

These  statements  are  in  needless  detail  for  the  purposes  of  a 
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reply  to  your  letter;  bat  I  take  the  Occasion,  which  your  attack 
on  the  Company  affords  (and  so  for  I  thank  you  for  having 
made  it),  to  notify  the  people  of  the  State,  so  far  as  can  he  done 
by  this  reply,  of  the  origin,  purpose  and  designs  of  the  Com- 
pany, while  the  elections  are  pending  for  the  next  Legislature, 
which  must  decide  the  fate  of  this  great  enterprise. 

EDWARD  FROST. 


To  the  Hon.  Edward  G.  Palmer: 

It  is  in  behalf  of  the  people  of  South  Carolina,  that  you 
arraign  the  officers  of  the  Company  in  the  columns  of  the  Edge- 
field Advertiser,  the  South  Carolinian,  and,  I  presume,  in  other 
public  journals,  on  the  charges  of  a  violation  of  the  charter  of 
the  Company,  and  of  bad  faith  for  having  expended  the  funds 
of  the  Company  beyond  the  limits  of  the  State.  I  have  shown 
that  other  Railroad  Companies  in  South  Carolina  have,  by  a 
subscription  of  stock  to  other  Railroad  Companies,  in  this 
State,  and  out  of  it,  aided  in  the  construction  of  other  roads 
than  their  own,  and  it  has  not  occurred  to  any  person  that  in 
so  doing  they  had  violated  their  charters,  or  acted  in  bad  faith. 
But  I  will  proceed  to  show  that  such  expenditure  is  authorized 
by  Legislative  reports  and  enactments,  and  that  even  if  it  were 
not  consistent  with  the  charter  of  the  Company,  the  State,  as  a 
stockholder,  has  sanctioned  and  confirmed  what  the  officers  of 
the  Company  have  done.  Some  latitude  must  be  allowed  to 
the  defence.  My  purpose  is  not  to  assert  and  to  argue  in  reply 
to  your  charges,  but  to  prove  them  to  be  grossty  unfounded.  In 
the  statement  of  the  evidence,  I  will  be  as  brief  as  may  be  com- 
patible with  this  purpose. 

The  Blue  Ridge  Railroad  Compan}T  was  incorporated  in  1852, 
and  by  the  same  Act  the  State  gave  aid  to  the  enterprise  by 
engaging,  on  certain  conditions,  to  guaranty  the  bonds  of  the 
Company  to  the  amount  of  81,250,000,  which  bonds  were  to 
be  secured  by  a  first  mortgage  on  the  road.  It  is  unnecessary 
to  advert  to  the  conditions  of  that  aid,  because  it  was  not 
accepted  by  the  Company.  In  1853,  the  Company  entered  into 
a  contract  with  Anson  Bangs  &  Co.,  for  the  construction  of  the 
entire  Blue  Ridge  Road  from  Anderson  to  Knoxville.    The  con- 
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tractors  undertook  to  do  all  the  work,  and  furnish  all  the  mate- 
rials necessary  for  the  complete  construction  of  the  road,  at 
certain  fixed  prices  for  the  work  and  materials,  for  which  pay- 
ment was  to  be  made  to  them  monthly,  one-half  in  cash,  one- 
fourth  in  stock,  and  the  remaining  fourth  in  bonds  of  the  Com- 
pany, which  were  to  be  secured  only  by  a  mortgage  of  the 
road.  The  aid  granted  by  the  Act  of  1852  being  considered  by 
the  contractors  to  be  insufficient  to  enable  the  Company  to  per- 
form their  part  of  the  contract,  they  inserted  a  stipulation  that, 
unless  more  satisfactory  aid  was  granted  by  the  State,  they 
should  be  at  liberty  to  abandon  the  contract. 

The  Company  accordingly  petitioned  the  Legislature,  in  1853, 
for  more  effective  assistance.  In  the  petition  all"  the  terms  of 
the  contract  with  Anson  Bangs  &  Co.,  were  fully  set  forth.  The 
estimated  cost  of  the  road  in  South  Carolina  was  stated  to  be 
$2,500,000 ;  and  of  the  entire  road,  from  Anderson  to  Knox- 
ville,  to  be  $7,500,000.'  The  means  of  the  Company  to  accom- 
plish the  work,  were  exhibited  to  be  :  The  subscription  by  the 
City  of  Charleston,  $1,049,000 ;  private  subscriptions,  $151,000. 
The  Tennessee  subscription,  $500,000,  and  the  Stock  and  Bonds 
of  the  Company  to  be  taken  by  Bangs  &  Co.,  in  payment  of  one- 
half  of  the  estimated  cost  of  the  road.  These  assets,  amount- 
ing in  the  whole  to  $5,450,000,  left  a  deficiency,  when  compared 
with  the  estimated  cost  of  the  road  from  Anderson  to  Knox- 
ville,  of  $2,000,000.  The  petition  prayed  that  the  Legislature 
would  supply  this  deficiency  by  a  subscription  of  $750,000,  in 
addition  to  the  guaranty  of  Bonds  provided  for  by  the  Act  of 
1852.  The  petition  was  referred  to  the  appropriate  Committees 
in  the  two  Houses,  and  a  bill  was  reported  granting  aid  to  the 
amount  prayed  for  b}T  the  Company.  After  a  very  full  discus- 
sion of  the  bill  upon  its  merits,  the  bill  was  passed  in  the  Senate 
but  lost  in  the  House. 

In  the  progress  of  the  bill,  certain  resolutions  were  adopted 
by  the  Senate,  calling  for  information  respecting  the  amount  of 
the  subscriptions  in  South  Carolina  and  Georgia;  the  number 
of  individual  subscribers,  and  the  particulars  of  the  contract 
with  Anson  Bangs  &  Co.  The  President  of  the  road,  Mr. 
Henry  Gourdin,  responded  to  the  inquiries,  and  his  statement 
was  reported  by  the  Committee  of  Finance  and  Banks  to  the 
Senate.     The  terms  of  the  contract  with  Anson  Bangs  &  Co., 
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for.  the  construction  of  the  road  from  Anderson  to  Knoxville, 
were  fully  set  forth  by  the  President. 

The  application  for  additional  aid  was  renewed  in  1*54.  I 
cannot  obtain  a  copy  of  the  petition,  if  any  was  presented  ;  but 
it  is  probable  that  the  petition,  bill  and  proceedings  of  the  pre- 
ceding session  wei*e  again  brought  forward.  In  the  meantime, 
that  is  in  July,  1854,  a  meeting  of  the  Stockholders  was  held 
in  Charleston,  to  which  the  President  and  Directors  made  a 
report.  They  state  in  it  that  Mr.  Lythgoe,  the  Chief  Engineer 
of  the  Company,  with  his  assistants,  had  made  a  final  location 
of  the  road  in  South  Carolina  and  Georgia,  and  also,  in  part,  in 
North  Carolina  and  Tennessee.  The  resources  of  the  Tennessee 
Company  were  shown  to  have  been  largely  increased  by  a  libe- 
ral grant  of  aid  by  that  State,  while  the  means  of  the  Company, 
so  far  as  related  to  this  State,  Georgia  and  North  Carolina, 
remained  the  same  as  they  were  at  the  date  of  the  former  appli- 
cation to  the  State  for  aid,  viz  :  the  City  Subscription,  81,049,- 
000 ;  Individual  Subscriptions,  $151,000 ;  Contractor's  Stock  and 
Bonds,  8:1,000,000,  and  the  State  Guaranty,  under  the  Act  of 
1852,  81,250,000.  The  Report  recommends  that  the  application 
should  be  renewed  to  the  Legislature  for  additional  aid  to  the 
amount  of  one  million  of  subscription,  and  a  guaranty  of  the 
Company's  Bonds  for  one  million  more.  The  charter  requires 
that  the  Company  shall  make  an  annual  report  to  the  Legisla- 
ture, and  it  may  be  assumed  that  the  Company  accordingly 
did  submit  that  report  to  the  presiding  officers,  and  to  the 
members  of  both  Houses. 

The  Committee  of  Ways  and  Means,  by  their  Chairman,  the 
Hon.  J.  Izard  Middleton,  made  a  favorable  report  on  the  appli- 
cation. The  report  brings  to  the  attention  of  the  House  that 
"  the  Company  had  completed  its  surveys"  and  "  located  their 
entire  line,"  which  "  set  at  rest  all  question  respecting  the  prac- 
ticability of  this  great  work.  But,  although  practicable,  it  is 
difficult  and  costly.  Although  costly,  it  will  fall  far  short  in  cost- 
liness to  those  great  railway  lines  which  connect  New  York, 
Philadelphia  and  Baltimore  with  the  great  and  fertile  valley  of 
the  West."  "The  whole  line  of  railway  proposed  to  he  brought 
under  the  control  of  your  memorialists  will,  when  completed, 
bring  Charleston  into  connection  with  Knoxville.  The  connec- 
tion of  Knoxville,  by  completed  and  projected  lines  of  railway, 
will  open  to  the  Southwest,  Northwest,  and   Northeast,  hound- 
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loss  fields  of  enterprise  to  the  commercial  spirit  of  Charleston. 
But  not  to  dwell  longer  upon  merely  material  and  commercial 
interests,  your  Committee  venture  to  suggest  that   there  are 

social  and  political  considerations  of  vast  moment,  which  should 
urge  us  to  aid  this  enterprise,  even  should  its  achievement 
involve  a  large  expenditure  of  money."  The  Committee  recom- 
mended that  the  bill  should  be  passed,  with  some  unimportant 
amendments.  It  was  passed  under  the  title  of  "An  Act  to 
authorize  aid  to  the  Blue  Ridge  Railroad  in  South  Carolina." 

No  comment  is  necessary  to  lead  the  dullest  mind  to  a  conclu- 
sion. The  petition  of  the  Company,  the  replies  of  the  President 
to  the  inquiries  of  the  Senate,  the  report  of  the  President  and 
Directors  to  the  Stockholders  in  July,  1S54,  and  lastly,  the 
report  of  Mr.  Middleton,  from  the  Committee  of  Ways  and 
Means,  all  make  it  manifest,  beyond  doubt  or  contradiction, 
that  the  Legislature  was  full}-  informed  of  the  design  and  pur- 
pose of  the  Company,  with  the  funds  that  could  be  obtained  in 
South  Carolina,  and  contributions  which  could  be  obtained  in 
the  other  States  through  which  the  road  was  located,  to  con- 
struct the  entire  road  from  Anderson  to  Knoxville,  and  that  this 
purpose  was  as  well  known  and  understood  by  the  Legislature 
as  it  was  by  the  officers  of  the  Company.  The  cost  of  the  entire 
road  was  exhibited  to  the  Legislature,  and  the  deficiency  of  the 
means  of  the  Company  compared  with  the  estimated  cost  of  the 
whole  road  was  presented  to  show  the  necessity  of  State  aid, 
and  the  measure  of  necessary  assistance.  Aid  was  granted  to 
the  measure  of  the  Company's  wants  to  complete  the  entire 
road,  and  it  is  an  imputation  of  consummate  stupidity  and  folly 
in  the  Legislature  to  affirm  that  they  restricted  the  expenditure 
of  the  aid  which  was  granted  to  the  construction  of  the  road  in 
South  Carolina.  The  completion  of  the  road  in  South  Carolina 
would  be  worthless  towards  the  accomplishment  of  those  great 
advantages  of  a  free  and  quick  commerce  between  South  Caro- 
lina and  the  regions  west  of  the  mountains,  which  are  strongly 
set  forth  in  Mr.  Middleton's  report.  It  was  expressly  to  secure 
those  advantages  by  the  completion  of  the  road  to  Knoxville, 
that  the  Legislature  granted  aid  to  the  Blue  Ridge  Railroad 
Company  in  South  Carolina. 

But  to  put  in  a  still  stronger  light,  if  that  is  possible,  the 
absurdity  of  the  supposition  that  the  Legislature  intended  to 
restrict  the  expenditure  of  the  aid  granted,  within  the  limits  of 
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South  Carolina,  it  is  only  necessary  to  advert  to  the  facts  pre- 
sented  in  the  memorial,  that  the  estimated  cost  of  the  road  in 
South  Carolina  was  $2,500,000;  that  under  the  contract  with 
Bangs  &  Co  ,  one-half  the  cost  would  be  paid  in  the  Stock  and 
Bonds  of  the  Company  secured  only  by  a  mortgage  of  the  road; 
so  that  the  Company  required  only  $1,250,000  to  meet  the  cash 
payments,  and  that  they  actually  exhibited  to  the  Legislature 
cash  resources  to  meet  these  payments  in  the  amount  of  the  city 
subscription,  $1,049,000,  and  of  individual  subscriptions  for 
8151,000  more,  of  which  two-thirds  was  made  in  South  Carolina. 
It  is  preposterous  to  suppose  that  with  the  exhibit  of  cost  and 
resources,  which  the  Company  made  to  the  Legislature,  they 
should  ask  aid  to  construct  the  road  in  South  Carolina  ;  and  it 
is  inconceivable  that  they  should  petition  for  two  millions  more, 
and  that  the  Legislature  should  have  given  a  moment's  heed  to 
such  a  petition. 

If  anything  more  were  needed,  to  establish  the  authority  of 
the  Company  to  expend  the  aid  granted  by  the  State  beyond 
the  limits  of  South  Carolina,  it  will  be  found  in  the  clause  pro- 
viding for  the  guaranty  by  the  State,  of  the  bonds  of  the  Blue 
Bidge  Railroad  Company  in  South  Carolina.  It  was  made  a 
condition  of  that  guaranty,  that  the  companies  in  all  the  States 
should  first  execute  a  mortgage  "  of  the  whole  estate,  propert}r 
and  funds  which  they  then  possessed,  or  might  afterwards 
acquire,"  to  secure  the  payment  of  these  bonds.  It  cannot  be 
credited  that  the  State  would  have  made  such  a  demand,  or 
that  the  companies  in  the  other  States  would  have  listened  to 
it,  if  the  money  to  be  obtained  on  those  bonds  was  to  be 
applied  exclusively  to  the  construction  of  the  road  in  South 
Carolina. 

It  was  also  provided,  that  the  mortgages  which  have  been 
mentioned,  "  may  also  secure  without  any  priority  or  prefer- 
ence, other  bonds  of  the  Blue  Ridge  Railroad  Company  in 
South  Carolina,  to  an  amount  not  exceeding  $1,500,000.  Pro- 
vided, that  nothing  herein  contained  shall  be  construed  to  pre- 
vent any  of  the  said  companies  from  applying  any  of  the  proceeds 
of  the  loan  so  made  by  them,  and  the  instalments  which  may 
lie  paid  in  on  the  stock  of  the  said  companies  for  the  purpose 
of  constructing,  equipping  and  working  their  respective  roads, 
and  for  no  other  purpose  whatever,"  except  to  pay  the  interest 
and  principal  on  the  bonds.     "Any  of  the  said  companies"  can 
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only  mean  those  in  Georgia,  and  North  Carolina,  and  Tennes- 
see; for  when  the  Legislature  gave  aid  to  the  Blue  Ridge  Rail- 
road Company  in  South  Carolina,  to  complete  the  road  from 
Anderson  to  Knoxville,  they  could  not  have  intended  to  frus- 
trate the  express  purpose  of  the  aid  by  forbidding  that  it  should 
be  expended  out  of  the  limits  of  South  Carolina. 

I  have  thus  shown  that  before  the  aid  was  granted  by  the 
Act  of  1854,  which  set  the  enterprise  on  firm  ground,  the 
memorial  of  the  Company,  in  1853,  had  fully  and  completely 
informed  the  Legislature  of  the  design  ami  purpose  of  the 
Company  to  build  the  Blue  Ridge  Railroad  from  Anderson  to 
Knoxville  with  such  means  as  could  be  obtained  in  South  Caro- 
lina and  the  other  States.  The  memorial  sets  out  the  surveys 
by  the  engineers  of  the  Company,  the  cost  of  the  road  in  South 
Carolina,  and  the  entire  cost  of  the  road  to  Knoxville,  the 
amount  of  subscription  in  the  several  States,  the  contract  of 
the  Blue  Ridge  Railroad  in  South  Carolina  with  Anson  Bangs 
&  Co.,  for  the  construction  of  the  entire  road.  It  also  exhibited 
the  sufficiency  of  means  to  finish  the  road  in  South  Carolina, 
but  a  deficiency  of  $2,000,000  for  the  construction  of  the  entire 
road,  and  asks  aid  to  the  amount  of  that  deficiency.  The  Com- 
mittee of  the  Senate  made  an  inquisition  into  the  facts  stated 
in  the  memorial,  and  reported  the  result  to  that  body;  the 
Committee  of  Ways  and  Means  in  the  House  recommended  that 
the  prayer  of  the*  memorial  should  be  granted,  and  reported 
the  bill  to  "  authorize  aid  to  the  Blue  Ridge  Railroad  Company 
in  South  Carolina ;"  and  strongly  urged  upon  the  consideration 
of  the  House  the  importance  of  the  connection  between  Charles- 
ton and  Knoxville,  to  complete  which,  aid  was  prayed  by  the 
memorial. 

After  this  summary,  how  utterly  groundless  must  your 
charges  against  the  officers  of  the  Company  appear  to  be  to 
every  reader. 

And  your  own  letter  to  Mr.  Clary  manifests  how  groundless 
your  charges  are  to  your  own  consciousness. 

In  recommending  the  Statesville  connection,  you  contrast  it 
with  the  Blue  Ridge  Road,  and  urge  the  adoption  of  the  former 
route,  "as  passing  through  a  much  richer,  and  penetrating  to 
the  very  region  of  country  where  the  Blue  Ridge  is  attempted 
to  be  built  at  an  enormous  cost  to  the  State."  By  "  the  very 
region  of  country,"  you  do  not  mean  "  the  Georgia  Line,"  you 
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mean  that  region  of  country  which  is  to  he  reached  hy  the  com- 
pletion of  the  Blue  Ridge  Road  to  Knoxville.  You  have  forgot- 
ten to  "note  the  words,  to  the  Georgia  line,"  and  when  you 
have,  in  your  argument,  passed  by  the  charge  of  a  violation  of 
the  charter  in  spending  money  beyond  the  Georgia  line,  light  is 
admitted  to  show  that  the  Western  terminus  of  the  Blue  Ridge 
Road  is  at  Knoxville.  This  road  is  "attempted  to  be  built  at 
an  enormous  cost  to  the  State."  By  whom  is  it  attempted  to 
be  built  at  an  enormous  cost  to  the  State,  but  by  the  Blue  Ridge 
Railroad  Company  in  South  Carolina?  You  have  forgotten  the 
charge  that  the  charter  of  the  Company  is  restricted  to  the 
Georgia  line,  and  that  the  officers  of  the  Company  grossly 
violated  their  charter,  and  acted  in  bad  faith  in  applying  any 
part  of  their  funds  to  the  construction  of  the  road  beyond  the 
Georgia  line.  If  the  charter  is  restricted  to  the  Georgia  line, 
and  no  money  can  be  expended  beyond  that  line,  how  came 
you  to  argue  in  favor  of  the  Statesville  connection,  against  the 
Blue  Ridge  Road,  that  the  former  "  penetrates  the  very  region 
of  country  where  the  Blue  Ridge  Road  is  attempted  to  be  built 
at  an  enormous  cost  to  the  State?" 

.  I  have  before  noticed  j'our  short  memory  in  your  statement 
of  the  excess  of  cost  above  the  estimates,  and  of  your  short 
reading,  in  not  seeing  in  the  Act  of  1854  the  repeal  of  the  "  14th 
section"  of  the  Act  of  1852,  when  the  latter  furnished  an  argu- 
ment in  support  of  your  charges.  And  I  have  now  noted 
another  instance  of  this  freak  of  memory.  Indeed,  there  seems 
to  be  with  you  an  opaque  section  in  that  faculty  of  the  mind, 
which  revolves  with  your  argument,  and  excludes  at  one  time 
facts  in  relation  to  the  Blue  Ridge  Road,  which  would  oppose 
your  conclusions,  and  at  another  time  admits  them,  when  they 
favor  your  purpose.  It  would  be  better  if  that  opaque  section 
were  stationary.  Then  it  Avould  not  betray  you  into  inconsist- 
encies. 

Having  thus,  I  think,  refuted  your  charges,  I  will  refute  also 
the  mischief  which  you  specify  as  the  consequence  of  the  gross 
violation  of  the  charter,  and  of  the  bad  faith  of  the  officers  of 
the  Company,  viz:  that  the  funds  which  have  Keen  expended  in 
the  construction  of  the  road  beyond  the  Georgia  line,  would 
have  finished  the  road  in  South  Carolina. 

In  pursuance  of  the  original  design  of  the  Company,  ami  of 
the  purpose  for  which   funds  were  contributed   by  individual 
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subscribers,  by  the  City  of  Charleston,  and  by  the  State,  the 
officers  of  the  Company  have  directed  the  construction  of  the 
road  with  a  view  to  its  completion  from  Anderson  to  Knoxvillc- 
They  have  urged  forward  the  work  on  the  tunnels  and  masonry, 
which  arc  (he  most  costly  and  tedious  parts  of  the  work,  leav- 
ing the  light  grading  almost  entirely  suspended  after  Bangs  & 
Co.  were  dismissed,  who  had  done  nothing  else.  As  the  pro- 
gress of  the  work  was  reported  to  the  Stockholders  in  detail, 
this  policy  of  the  Directors  was,  in  almost  every  report  which 
they  made,  communicated  to  the  Stockholders  and  to  the  Legis- 
lature. 

In  order  to  give  the  largest  publicity  to  the  proceedings  of  the 
President  and  Directors,  their  annual  report  to  the  Stockholders 
has  every  year  been  published  in  all  the  daily  papers  in  Charles- 
ton, and  in  pamphlet  form  sent  to  the  Mayor  and  Aldermen  of 
Charleston,  to  all  the  Stockholders,  members  of  the  Chamber  of 
Commerce  in  Charleston,  and  largely  distributed  among  the 
citizens  of  Charleston  and  of  the  State.  As  required  by  the 
charter,  copies  have  been  officially  presented  to  the  presiding 
officers  of  both  branches  of  the  Legislature  ;  and,  besides  laying 
a  copy  on  the  table  of  every  member,  one  has  been  mailed  to 
their  residences  before  the  session  of  the  Legislature,  in  order 
that  they  might  have  time  to  read  it  before  they  went  to  Co- 
lumbia, and  became  distracted  by  amusements  and  elections,  or 
engrossed  in  business.  You  cannot  or  should  not,  therefore, 
have  been  uninformed  of  the  views  of  the  officers  of  the  Com- 
pany. They  have  constantly  avowed  and  published,  as  they 
now  do,  that  if  the  Blue  Biclge  Bailroad  is  finally  to  terminate 
at  the  Georgia  line,  in  the  midst  of  the  Blue  Bidge  Mountains, 
the  addition  it  would  make  to  the  commerce  of  South  Carolina, 
would  fall  very  far  short  of  compensating  for  the  cost  of  its 
construction.  On  this  subject  I  will  make  a  quotation  only 
from  the  report  of  1857  : 

"  A  specious  exhibit  of  progress  may  have  been  presented  in 
the  grading  of  the  road,  if  it  had  not  been  deemed  unwise  so  to 
apply  the  resources  of  the  Company.  A  little  reflection  must 
make  it  apparent  that  if  the  road  were  to  terminate  at  any 
point  of  the  line  short  of  Knoxville,  or  the  navigable  waters  of 
the  Tennessee  at  some  other  place,  the  road  would  not  compen- 
sate for  its  cost.  The  construction  of  the  road  has  been  accord- 
ingly directed  to  the  accomplishment  of  a  connection  between 
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Charleston  and  Knoxville.  The  great  obstacle  to  this  important 
cud  is  presented  by  the  Blue  Ridge  Mountains.  If  the  line  of 
the  road  to  the  Rabun  Gap  presented  only  ordinary  difficulties, 
the  Blue  Ridge  Road  would  have  been  undertaken  and  finished 
lon<>-  before  this  time.  When  the  mountains  are  crossed  the 
extension  of  the  road  to  Knoxville  will  be  a  certain  conse- 
quence." 

I  suppose  every  intelligent  person  in  the  State  will  concur  in 
the  opinion  of  the  officers  of  the  Company,  that  if  the  road  is 
to  terminate  at  the  Georgia  line  it  would  not  compensate  for  its 
cost.  The  insufficiency  of  funds  to  finish  the  road  to  the  Geor- 
gia line,  which  you  specify  as  the  mischief  resulting  from  the 
misconduct  of  the  officers  of  the  Company  is,  then,  no  mischief 
at  all. 

At  the  hazard  of  being  tedious,  I  will  further  vindicate  the 
officers  of  the  Company  from  your  charge  of  bad  faith.  I 
understand  bad  faith  to  be  a  violation  of  some  trust  or  confi- 
dence reposed,  it  may  be  in  the  transaction  of  business,  or  in  the 
intimate  relation  of  the  parties.  The  bad  faith  you  charge  is 
comprehended  in  the  first  part  of  my  definition.  If  a  commer- 
cial attorney  or  agent  should  engage  in  transactions  beyond  the 
scope  of  his  authority,  and  not  inform  his  principal  of  such 
transactions,  but  conceal  them,  that  would  be  bad  faith.  But  if 
he  fully  apprised  his  principal  from  time  t#  time,  as  often  as  he 
communicated  with  him,  that  he  was  engaged  in  transactions 
which  were  beyond  the  original  scope  of  his  authority,  and  his 
principal  did  not  disapprove  or  make  any  objection,  that  would 
make  valid  and  bona  fide  the  transactions  of  the  agent,  of  which 
his  principal  has  been  so  informed. 

The  officers  of  the  Company  are  the  agents  of  the  Stockhold- 
ers. These  consist  of  the  State  of  South  Carolina,  the  City  of 
Charleston,  and  the  corporate  and  individual  subscribers.  The 
members  of  the  Senate  and  House  of  Representatives  are  the 
agents  or  proxies  of  the  State  for  the  Stock  which  it  holds  in  the 
Blue  Ridge  Railroad  Company.  Even  if  it  were  admitted  that 
the  officers  of  the  Company  had  violated  the  charter  b}"  the 
expenditure  of  money  for  the  construction  of  the  road  beyond 
the  Georgia  line;  yet  if  I  show  that  this  expenditure  was  com- 
municated to  the  Stockholders  in  every  Annual  Report  of  the 
officers,  the  charge  of  bad  faith  is  repelled. 

It  would  be  tedious  to  quote  from  the  reports,  but  I  affirm  that 
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in  every  report  since  October,  1855,  when  I  was  elected  Presi- 
dent of  the  Company,  the  progress  of  construction,  and,  of 
course,  the  expenditure  of  money  for  work  beyond  the  Georgia 
line,  Has  been  exhibited  in  detail. 

No  disapprobation  has  been  expressed  by  the  Legislature,  nor 
by  any  other  Stockholder,  to  the  present  time,  though  in  the 
report  of  1858  the  expression  of  a  want  of  confidence  was  sug- 
gested to  the  Legislature  and  other  Stockholders,  as  the  means 
by  which  the  further  expenditure  of  money  would  he  arrested. 

Bangs  &  Co.  were  dismissed  in  April,  1856.  In  the  report  of 
1857,  }rou  will  find  the  following  passage  : 

"  The  Directors  have  no  motive  nor  desire  to  delude  the  Stock- 
holders (in  the  number  of  whom,  by  the  State  and  City  sub- 
scriptions, all  the  citizens  of  the  State  are  comprised)  into  a 
fruitless  expenditure  of  money,  when  the  President  was  heard 
at  the  Bar  of  the  House  of  Bepresentatives,  at  the  last  session, 
on  a  petition  of  the  Company,  then  under  consideration,  he 
explicitly  stated  that,  by  the  failure  of  Bangs  &  Co.  to  perform 
their  contract,  the  portion  of  the  cost  of  the  road,  for  which 
they  contracted  to  accept  payment  in  Stock,  as  well  as  the  differ- 
ence between  the  payment  to  them  in  Bonds  at  par,  and  theprices 
at  which  the  Bonds  may  be  sold  by  the  Company  for  the  pay- 
ment of  the  cost  of  the  road  (the  whole  sum  estimated  at 
$2,000,000,)  would  #iave  to  be  supplied.  He  represented  that 
no  aid  could  be  expected  from  the  States  of  Georgia  and  North 
Carolina,  the  former  of  which  has  a  rival  road  completed,  and 
the  latter  has  expended  a  large  amount,  and  is  expending  more 
towards  the  completion  of  a  competing  road  through  its  own 
limits;  that  more  aid  might  be  hoped  for  from  Tennessee,  but 
that  South  Carolina  should  be  prepared,  in  the  last  resort,  to 
supply  the  deficiency.  He  further  advised  that  unless  the  peo- 
ple of  the  State  were  prepared  to  do  so  they  should  at  once  stop 
any  further  expenditure  upon  the  road." 

In  the  report  of  1858,  you  will  also  find  this  passage: 

"  On  this  subject  (of  aid  to  the  road)  the  Company  can  ap- 
proach the  Legislature  with  confidence."  "  Two  years  ago  the 
Legislature  was  apprised  that  the  road  could  not  be  completed 
unless  its  construction  was  assumed  by  the  State,  and  a  suspen- 
sion of  the  work  was  advised,  unless  the  State  was  prepared  to 
provide  the  sum  necessary  for  its  completion.  If  a  resolution 
had  then  been  passed  declaring  a   want  of  confidence  in  the 
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enterprise,  the  work  would  have  been  suspended.  Since  that 
time  a  million  of  dollars  have  been  expended,  fruitlessly,  if  the 
State  does  not  grant  the  Company's  petition.  From  the  inaction 
of  the  Legislature,  the  Company  was  justified  to  infer  acquies- 
cence in  the  claim  of  which  they  were  notified;  and  certainly  the 
Directors  were  not  authorized  to  arrest  the  construction  of  the 
road." 

I  have  thus,  as  I  hope,  vindicated  the  officers  of  the  Corn- 
pan}'  from  your  charges  of  a  violation  of  the  charter  and  bad 
faith,  and  have,  on  the  latter  charge,  even  exceeded  the  limits 
of  a  strict  defence,  in  order  to  exhibit  the  conscientiousness  and 
candor  in  the  execution  of  their  trust.  I  repeat,  that  in  one 
respect,  I  do  not  regret  your  attack,  since  it  has  furnished  an 
occasion  to  present  to  public  attention  the  conduct  of  the 
officers  of  the  Company  in  a  light  which,  I  hope,  will  be  satis- 
factory. Your  accusations  have  produced  no  irritation.  My 
only  regret  is,  that  }-ou  should,  on  such  groundless  charges, 
have  appeared  as  the  public  accuser  of  the  officers.  They  had 
hoped  for  more  charity  from  you,  and  even  a  warmer  and  more 
generous  sentiment  towards  them.  If,  in  the  course  of  this 
defence,  1  have  used  any  expressions  which  may  seem  to  be 
wanting  in  respect  for  you,  1  did  not  so  intend.  I  have  long 
esteemed  your  good  sense  and  generous  temper.  But  I  fear 
your  anti-Blue  Ridge  furor  has  perverted  tfcem  both,  so  far  as 
that  enterprise  is  concerned. 

EDWARD  FROST. 


To  the  Hon.  Edward  G.  Palmer: 

In  the  slow  pursuit  of  your  extraordinary  statements  in  your 
letter  to  Mr.  Cary,  I  have  had  forcibly  impressed  on  my  mind 
the  truth  of  the  adage,  that  error  flies  with  the  swallow's  fleet- 
ness.  while  truth  follows  after  at  the  pace  of  the  tortoise.  It  is 
as  easy  as  thinking  to  put  forth  such  a  letter  as  you  have  writ- 
ten, hut  it  takes  time  to  collect  and  array  the  evidence  for  its 
refutation.  Your  letter  is  without  date,  and  was  first  brought 
to  my  attention  about  ten  days  ago,  (by  the  kindness  of  a 
friend,)  in  the  South  Carolinian  of  the  5th  instant.  It  was 
copied  into  that  paper  from  the   Kdgefield  Adrcrtiser,  where  it 
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appears  without  any  date,  and  I  do  not  know  how  long,  and 
how  tar,  it  may  have  heen  in  circulation  before  I  received  the 
numher  of  the  South  Carolinian  in  which  I  first  saw  it.  For  an 
uncertain  time,  and  to  an  uncertain  extent,  your  unfounded 
statement  of  the  excess  of  the  actual  cost  above  the  estimated 
cost  of  the  Blue  Ridge  Road,  and  your  equally  unfounded 
charges  against  the  officers  of  the  Company  of  a  gross  viola- 
tion of  the  charter,  and  of  bad  faith,  have  been  working  their 
mischief  in  the  canvass  for  the  election  of  members  to  the 
Legislature.  It  has  taken  some  time,  in  consequence  of  the 
demands  of  official  and  other  engagements,  to  collect  the  evi- 
dence necessary  to  refute  your  statements  and  charges,  and 
thus  I  have  slowly  followed  in  the  pursuit  and  refutation  of 
them,  which,  being  made  by  you  without  your  having  taken 
the  trouble  to  support  them  by  any  evidence,  cost  you  no  more 
time  than  the  writing.  They  were  made  over  your  own  sig- 
nature, and  by  this  assumption  of  personal  responsibility  for 
the  truth  of  them,  you  expected  them  to  obtain  credence,  and 
a  confident  as  well  as  rapid  circulation.  When  the  election 
has  been  determined  under  the  influence  of  the  most  erroneous 
impressions,  an  after  correction  of  them  cannot  repair  the  mis- 
chief which  will  be  then  past  redress. 

The  next  in  the  order  of  your  objections,  after  those  I  have 
already  replied  to*  in  former  articles,  is  thus  made  : 

"  I  further  object  to  any  additional  State  aid  to  this  road, 
because  I  am  fully  persuaded  that  the  charters  of  Georgia  and 
North  Carolina  have  never  been  secured." 

Since  you  mention  only  these  two  States,  I  will  consider  you 
to  admit  that  the  charter  of  the  road  in  Tennessee  is  secured. 

The  right  of  way  through  Georgia  has  been  granted  or 
adjusted,  and  paid  for.  I  do  not  know  of  a  single  claimant 
against  the  Company  for  damages.  You  might  see  in  the  last 
report  of  the  President  and  Directors,  that  in  1859  forty-two 
per  cent,  of  the  grading  in  that  State  was  finished,  nearly  three- 
fourths  of  the  culvert-masonry  and  bridge-masonry,  twenty- 
eight  per  cent,  in  length  of  one  tunnel,  and  ten  per  cent,  of 
another.  No  objection  is  heard  to  the  charter  from  Georgia. 
On  the  contrary,  two  years  ago,  the  Legislature  of  Georgia 
granted  a  charter  to  the  Hiwassee  Railroad  Company  to  con- 
struct a  railroad  from  Ducktown  to  Clayton.  This  charter  was 
violently  contested.  It  had  been  passed  in  the  session  of  the 
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year  before,  and  was  vetoed  by  Governor  Johnson,  in  an  elabo- 
rate message,  a  part  of  which  is  appended  to  the  replies  of 
"  Blue  Ridge  "  to  "  Nolumus,"  which  were  published  in  pam- 
phlet, last  summer.  The  charter  was  finally  passed,  over  the 
veto,  by  a  vote  of  two-thirds.  In  this  excited  contest,  and  in 
the  Governor's  veto  message,  no  doubt  was  suggested  respecting 
the  validity  of  the  Blue  Ridge  charter. 

The  State  of  Tennessee  chartered  a  road  from'  Ducktown 
(the  site  of  the  great  copper  mines  in  Polk  county),  to  Cleve- 
land, on  the  Georgia  and  East  Tennessee  Railroad.  From 
Cleveland,  a  direct  road  to  Chattanooga  is  finished.  A  letter 
from  Dr.  Andrew  Young  to  Mr.  Price  was  copied  into  the 
papers  a  few  days  since,  in  which  he  states  that  the  Ducktown 
Railroad  Company  were  taking  active  measures  for  the  con- 
struction of  that  road;  an  immediate  survey  and  location  was 
ordered,  and  committees  appointed  to  obtain  releases  of  the 
right  of  way,  and  to  procure  subscriptions.  Its  value  depends 
in  a  great  degree  on  the  completion  of  the  Hiwassee  Railroad, 
which  will  put  Ducktown  one  hundred  and  fourteen  miles 
nearer  to  Charleston  than  it  is  to  Savannah  by  the  Georgia 
Railroads,  and  save  that  much  freight  in  the  carriage  of  the  ore 
to  market.  The  advocates  of  the  Ducktown  Railroad  have  no 
fear  of  the  validity  of  the  charter  of  the  Blue  Ridge  Road  in 
Georgia.  Nor  have  the  advocates  of  the  Hiwassee  Road, 
although  their  vigilence  on  that  subject  is  quickened  by  the 
fact  that  their  road  can  avail  them  nothing,  unless  the  charter 
of  the  Blue  Ridge  Road,  with  which  that  road  connects  at 
Clayton,  is  valid.  The  only  possible  objection  which  you  can 
suggest  to  the  validity  of  the  charter  of  the  Blue  Ridge  Road 
in  Georgia,  is  one  that  I  have  heard,  viz :  that  the  subscription 
to  the  stock  of  that  Company  by  the  Blue  Ridge  Railroad  Com- 
pany in  South  Carolina  is  unsubstantial  and  invalid  to  secure 
the  charter,  because  the  latter  Company  has  not  sufficient  avail- 
able capital  to  construct  the  road  in  Georgia.  But  it  is  plain 
that,  by  the  gi*ant  of  the  additional  aid  which  is  asked  from  the 
State  by  the  South  Carolina  Company,  this  objection  would  be 
obviated.  This  is  a  conclusive  answer  to  the  objection,  even  if 
there  was  anything  in  it,  which  I  will  merely  deny,  and  not 
argue,  for  one  conclusive  refutation  of  an  objection  is  enough. 

In  the  same  manner,  the  rights  of  way  have  been   granted, 
or  adjusted,  and  paid  for,  in  North  Carolina.     1    have  heard  of 
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but  one  individual  who  objected  to  release  the  right  of  way, 
unless  he  was  paid  an  extravagant  price.  And  I  have  heard 
that  his  conduct  was  so  reprobated  by  his  neighbors  that  lie- 
was  much  more  tractable.  The  people  of  that  State  are  expect- 
ing, with  the  greatest  anxiety,  the  approach  of  the  road.  .Res- 
olutions have  been  passed  in  Jackson  and  Macon  counties  for  a 
subscription  by  each  of  .$50,000.  Measures  will  be  taken  to 
^obtain  the  authority  of  the  Legislature  to  make  the  subscrip- 
tion. Several  counties,  adjoining  and  near  the  line  of  the  road, 
had  barbecues  last  year,  which  were  attended  by  large  crowds, 
and  they  have  been  repeated  this  year.  I  have  received  reli- 
able assurances  that  the  people  of  those  counties  will  grade  the 
road  from  the  Georgia  line  to  Franklin.  When  I  was  in  Frank- 
lin, about  six  weeks  ago,  I  heard  a  gentleman  say  to  a  number 
of  others  who  were  in  the  piazza,  "  You  know  that  I  have  offered 
to  be  one  of  ten  who  will  undertake  to  grade  the  road  from  the 
Georgia  line  to  Franklin ;"  to  which  they  assented.  This  is 
only  introduced  to  illustrate  the  earnestness  of  the  people  for 
the  road.  It  is  five  years  since  the  charter  was  granted,  and  I 
call  on  you  to  state  what  movement  you  have  ever  heard  of 
against  it.  In  1856,  an  overture  was  made  by  the  Western 
North  Carolina  Eailroad  Company  to  the  South  Carolina  Com- 
pany, to  grade  a  common  track  for  the  two  roads  down  the 
Tennessee  Eiver,  if  the  North  Carolina  Western  Road  should 
be  so  located.  The  State  being  pledged  to  take  three-fourths 
of  the  stock  in  that  Company,  it  was  necessary  to  obtain  the 
sanction  of  the  Legislature.  I  have  before  me  a  copy  of  the 
Senate  bill,  printed  in  the  proceedings  of  that  body  in  the  ses- 
sion of  1856-7,  giving  the  sanction  of  the  State  to  that  arrange- 
ment. I  have  heard  that  the  bill  passed.  That  would  be  a 
confirmation  of  the  charter. 

Now,  I  call  on  you,  by  the  responsibility  you  have  assumed 
in  the  publication  of  your  letter  to  Mr.  Gary,  to  produce  a 
single  fact  or  a  reason  to  justify  your  persuasion  that  the  chart- 
ers of  the  Georgia  and  North  Carolina  Companies  have  never 
been  secured.  It  is  presuming  too  much  on  your  authority  in 
railroad  affairs,  based  upon  your  experience  as  President  for 
many  years  of  the  Charlotte  and  South  Carolina  Railroad  Com- 
pany; and  it  is  overloading  your  personal  responsibility  to 
expect  that  a  great  enterprise,  on  which  so  much  money  has 
been  expended,  should  be  abandoned  on  the  simple,  unsustained 
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declaration  of  your  persuasion  that  the  Georgia  and  North 
Carolina  eharters  have  never  been  secured,  which  persuasion 
you  are  too  prone  to  admit  from  violent  opposition  to  the 
Blue  Bidge  Eoad,  and  strong  prepossession  in  favor  of  another 
road. 

You  proceed  with  your  objections.  "  I  also  object  to  further 
State  aid,  because  the  people  of  Georgia  have  only  subscribed 
!iv>,G00  to  a  road  which  requires  aid  from  the  State  of  South 
Carolina  to  at  least  one  million,  and  the  people  of  North  Caro- 
lina have  only  subscribed  855,400  to  a  road  which  will  require 
82,330,000  to  build  it."  All  that  you  offer  in  support  of  this 
objection,  is  to  "  ask  (your  friend,  Mr.  Gary,)  if  ever  our  citi- 
zens were  to  come  before  the  Legislature,  and  ask  aid  to  rail- 
roads in  the  State  to  the  amount  of  that  which  is  claimed  for 
the  citizens  of  Georgia  and  North  Carolina,  and  without  having 
done  more  than  those  citizens  have  done,  whether  the  Legislat- 
ure would  pay  the  least  heed  to  them  ?" 

You  also  "  object  to  any  expenditure  of  money  out  of  the 
State,"  because  you  say  "  a  great  railroad  spirit  is  manifested  " 
in  the  projection  of  two  hundred  and  fifty  miles  of  roads  in  the 
State,  to  which,  if  aid  were  given  at  the  rate  of  85,000  per 
mile,  it  would  amount  to  81,250,000.  "  Who  doubts  (you  ask) 
that  these  roads  of  our  own  are  more  entitled  to  the  respect 
and  attention  of  the  Legislature,  than  one  passing  through 
other  States  ?  "  In  the  same  interrogative  strain  you  ask  your 
friend  "what  farmer,  if  he  were  asked  to  improve  his  neigh- 
bor's or  his  own  farm,  would  hesitate  as  to  the  answer  he  would 
give  ?  " 

These  ad  captandum  appeals  to  ignorance  and  prejudice  will 
not  prevail  with  the  people  of  Edgefield  District,  or  of  the 
State!  No  "aid  is  claimed  for  the  citizens  of  Georgia  ami 
North  Carolina,"  by  the  Blue  Bidge  Bailroad  Company  in 
South  Carolina.  The  aid  which  is  asked  is  to  build  a  road  for 
the  benefit  of  the  people  of  South  Carolina. 

Nor  is  there  any  pertinence  in  your  analogy  of  a  farmer  who 
might  "  be  asked  to  improve  his  neighbor's  farm  or  his  own," 
and  your  inference  "  of  the  ansAver  he  would  give  "  in  favor  of 
his  own. 

The  Blue  Bidge  Company  does  not  ask  aid  of  the  State  to 
improvo  the  Georgia  or  North  Carolina  farm,  but  to  improve 
the  South  Carolina  farm. 
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I  will  suggest  a  caso  much  more  analogous  to  the  issue  than 
you  have  presented.  There  arc  three  owners  of  land  on  the 
same  stream,  each  having  a  mill  site  very  suitable  for  a  toll  or 
merchant  mill,  but  the  lands  of  two  of  the  proprietors  are  so 
situated  that  the  middle  proprietor  can  have  noway  to  the  public 
road,  unless  it  be  made  through  their  land,  and  they  generously 
give  their  consent.  Whereupon,  the  middle  proprietor  reasons 
sagely  with  himself  that  he  cannot  make  his  mill  road  without 
passing  through  the  land  of  his  neighbors,  and  when  he  reflects 
on  the  cost  of  that  part  of  the  road,  he  is  staggered  by  the  case 
you  put,  "  whether  it  is  better  to  improve  his  neighbor's  farm 
or  his  own,"  and  concluding,  as  you  do,  that  it  is  much  better 
to  improve  his  own  farm,  refuses  to  build  the  road  unless  his 
neighbors  will  pay  for  the  cost  of  that  part  which  is  located 
over  their  land,  because  he  concludes  that  to  make  the  road,  at 
his  own  cost,  will  benefit  the  other  proprietors. 

The  only  arguments  and  considerations  which  the  advocates 
of  the  Blue  Ridge  Road  have  ever  urged  in  support  of  aid  from 
the  State,  are  derived  from  the  benefits  South  Carolina  will 
receive  from  its  construction.  This  you  know,  but  still  you 
represent  to  the  people  of  Edgefield  District  the  aid  sought  for, 
and  the  benefits  to  be  conferred  by  the  road,  as  if  they  were 
exclusively  for  the  advantage  of  the  people  of  North  Carolina 
and  Georgia.  If  the  people  of  South  Carolina  are  persuaded 
that  the  road  will  compensate  for  its  cost,  they  will  not  churl- 
ishly and  stupidly,  like  the  owner  of  the  mill  site,  refuse  to 
make  the  expenditure  which  will  secure  great  advantages  to 
the  State,  because  it  will,  at  the  same  time,  benefit  the  people 
of  North  Carolina  and  Georgia. 

South  Carolina  cannot  build  a  railroad  to  connect  its  people 
and  territory  with  the  country  west  of  the  mountains,  unless 
it  is  built  through  Georgia  and  North  Carolina.  The  only 
alternative  left  to  South  Carolina,  is  either  to  build  a  road 
through  those  States,  or  not  to  build  one  at  all,  and  continue 
dependent  on  their  good  will  for  its  commerce  with  the  West- 
ern States.  If  the  charters  and  agreements  which  the  South 
Carolina  Company  possess,  should  now  be  forfeited,  it  is  very 
improbable  that  they  can  be  obtained  again. 

That  the  Blue  Ridge  Road  is  to  be  constructed  by  the  citizens 
of  South  Carolina  through  North  Carolina  and  Georgia,  is,  in 
all  except  the  cost  of  construction,  a  recommendation.     The 
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middle  proprietor  of  the  mill  site,  whom  I  have  instanced,  if  he 
would  make  a  road  over  the  other  proprietors'  lands,  would 
draw  custom  from  their  mills,  which,  by  the  location  of  their 
lands,  they  might  have  retained  exclusively  for  themselves.  By 
their  license  he  might  make  toll  by  milling  for  a  neighborhood 
to  which,  otherwise,  he  could  not  have  access.  Georgia  has  its 
road  already  built,  at  the  cost  of  the  State,  to  Chattanooga. 
North  Carolina  has  lately  put  under  contract  the  Western  Ex- 
tension of  the  Central  Railroad  to  Ashcville,  and  the  engineers 
are  now  in  the  field  to  locate  and  estimate  the  cost  of  its  further 
extension  to  Ducktown.  Charleston,  by  the  Hiwassee  Branch 
of  the  Blue  Ridge  Road,  can  compete  with  Savannah,  with  the 
advantage  of  fourteen  miles  in  distance  in  favor  of  the  former, 
and  share  the  trade,  at  Chattanooga,  which  the  Georgia  State 
road  has  collected  at  that  place,  and  can  carry  off  from  the  Geor- 
gia roads  the  whole  trade  of  Ducktown  and  of  all  the  country 
between  that  place  and  Clayton.  The  proposed  extension  of 
the  North  Carolina  Central  road  to  Ducktown,  will  cross  the 
Blue  Ridge  Road  in  the  Valley  of  the  Tennessee.  The  dis- 
tance, by  the  Blue  Ridge  Road,  to  Charleston  from  the  junction, 
is  so  much  less  than  the  distance  from  the  junction  to  the  ports 
of  North  Carolina,  that  the  trade  of  the  country  which  the  ex- 
tension will  penetrate  must  be  drawn  over  the  Blue  Ridge  Road. 
Georgia  and  North  Carolina  might  have  excluded  South  Caroli- 
na from  any  commerce  west  of  the  boundaries  of  the  State.  But 
they  have  wisely  rejected  a  policy  so  selfish  and  so  disadvan- 
tageous to  the  northwestern  portion  of  those  States,  and  have 
permitted  South  Cai-olina  to  construct  the  Blue  Ridge  Road,  and 
thereby  divert  the  trade  of  those  sections  from  the  territory  and 
railroads  of  North  Carolina  and  Georgia. 

The  license  to  make  a  road  over  another's  land,  even  in  the 
case  of  private  persons,  confers  a  valuable  j>rivilege,  the  value 
of  which  depends  on  the  use  to  be  made  of  the  road.  If  it  is  a 
turnpike  road,  the  measure  of  the  benefit  is  the  profit  made  by 
the  owner  of  the  road.  lie  is  thus  permitted  to  collect  a  toll 
for  travel  and  freight  passing  over  land  which  belongs  to  anoth- 
er. The  freight  which  is  paid  to  a  railroad  company,  to  the 
extent  of  the  nett  profits,  is  an  impost  levied  on  trade.  The 
right  which  the  Blue  Ridge  Railroad  Company — a  corporation 
in  South  Carolina — has  acquired  to  construct  a  road  through 
the  States  of  North  Carolina   and   Georgia,  confers  a  public  as 
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well  as  a  private  benefit.  It  will  enable  South  Carolina  to  divert 
through  its  territory  the  commerce  of  a  large  section  of  those 
States,  and  even  to  participate  in  the  trade  at  Chattanooga, 
which  Georgia  might,  with  justice,  exclusively  claim  as  the 
result  of  her  enterprise  in  building  the  road  to  Chattanooga, 
without  which  the  other  railroads  having  their  terminus  at  that 
place  would  not  have  existed.  And  it  enables  the  citizens  of 
South  Carolina,  who  may  be  the  owners  of  the  Blue  Ridge 
Road,  to  levy  for  their  profit  an  impost  on  the  trade  of  North 
Carolina  and  Georgia.  It  is  the  immediate  importance  and 
value  of  this  trade  and  its  prospective  enlargement  (which  must 
baffle  all  calculations)  to  the  prosperity  of  South  Carolina,  and 
of  South  Carolina  alone,  which  the  advocates  of  the  Blue  Ridge 
Road  urge  upon  the  attention  of  the  State  in  the  claim  which 
they  present  for  aid.  If  the  road  is  worth  the  cost,  let  not  the 
people  of  the  State  be  dissuaded  from  the  undertaking  by  the 
contracted  objection  that  it  will  also  benefit  the  people  of  North 
Carolina  and  Georgia.  Far  different  from  the  temper  which 
would  urge  that  objection  was  the  liberality  which  prompted 
the  Legislatures  of  those  States  to  grant  the  charters  by  which 
the  Blue  Ridge  Railroad  Company  possesses  the  privilege  of 
constructing  its  road  in  the  territories  of  those  States. 

EDWARD  FROST. 


To  the  Hon.  Edavard  G.  Palmer  : 

Your  next  objection  to  granting  aid  to  the  Blue  Ridge  Rail- 
road Company  is  stated  thus  :  You  bring  to  notice  the  South 
Carolina  Central  Railroad,  extending  from  Gourdin's  Station 
on  the  North-Eastern  Railroad,  to  Charlotte,  which  you  say, 
"  will  place  Charleston  in  connection  with  the  North  Carolina 
Western  extension,  at  Statesville,  a  road  peneti'ating  to  that 
very  region  of  countiy  where  the  Blue  Ridge  is  attempted  to 
be  built.  Let  me  ask  why  this  connection  will  not  subserve 
all  the  purposes  of  the  Blue  Ridge  Road  ?  " 

This  is  an  assertion,  though  it  is  put  interrogatively,  as  you 
frequently  do  in  your  letters  when  you  intend  to  be  emphatic. 

The  "  very  region  of  country  where  the  Blue  Ridge  is 
attempted  to  be  built,"   is    clown  the  valley  of  the   Tennessee 
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River  to  Knoxville,  and  approaches  at  Clayton,  within  one 
hundred  and  forty  miles  of  Chattanooga,  which  is  the  focal 
point  of  the  Western  and  South-western  roads,  whose  trade  is 
directed  to  Charleston  or  Savannah.  Your  assertion  is,  that 
the  Statesville  connection  will  put  Charleston  in  connection 
with  this  region  of  country,  in  a  manner  so  advantageous  as 
to  subserve  the  purposes  of  the  Blue  Ridge  Road. 

The  advantage  of  one  railroad  ever  another  is  estimated  by 
the  comparative  length  of  the  roads,  for  the  cost  of  transport- 
ation is  generally  in  proportion  to  the  length  of  the  road,  and 
you  must,  therefore,  be  understood  to  assert  that  it  will  not  be 
further  by  the  Statesville  connection  from  Charleston  to  Knox- 
ville and  Chattanooga,  than  it  will  be  by  the  Blue  Ridge  Road. 

From  Charleston  to  Knoxville  by  the  Blue  Ridge  Road  (via 
Aiken)  is  410  miles,  and  to  Chattanooga  by  the  Hiwassee 
branch  (when  built)  will  be  415  miles. 

I  will  now  state  the  distances  from  those  places  to  Charles- 
ton by  the  Statesville  connection. 

The  distance  from  Chattanooga  to  Knoxville  is  115  miles, 
Knoxville  to  Morristown  on  the  Virginia  and  Tennessee  Rail- 
road, 42  miles,  Morristown  to  Paint  Rock,  35  miles,  Paint 
Rock  to  Statesville,  162  miles.  This  distance  is  taken  from 
the  report  of  Col.  Gwynn  to  the  Governor  of  North  Carolina 
in  1854,  of  the  survey,  location  and  estimated  cost  of  the  North 
( 'arolina  Central  Railroad  from  Salisbury  to  Paint  Rock,  which 
were  ordered  to  be  made  by  the  Legislature.  From  Statesville 
to  Charlotte,  measured  on  Poor's  Railroad  Map,  not  less  than 
50  miles.  The  sum  of  these  distances  shows  Charlotte  by  the 
Statesville  connection,  to  be  289  miles  from  Knoxville,  and 
404  miles  from  Chattanooga.  The  distance  from  Charlotte  to 
Gfourdin's  Station  is  142  miles,  and  from  that  station  to  Charles- 
ton is  50  miles,  which  would  place  Knoxville,  by  the  States- 
ville connection,  481  miles  from  Charleston,  and  Chattanooga 
596  miles.  The  excess  of  these  distances  would  present  serious 
objections  to  your  proposed  substitute  for  the  Blue  Ridge  Road 
with  the  citizens  of  Charleston,  but  I  suppose  you  regard  it 
as  insignificant  when  it  is  opposed  to  your  favorite  Statesville 
connection. 

But  the  greater  distances  from  Chattanooga  and  Knoxville 
by  the  Statesville  connection  than  by  the  Blue  Ridge  Road,  do 
nut  present  the  most  serious  objection  to  your  statement,  that 
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the  Statesville  connection  will  subserve  all  the  purposes  of  the 
Blue  Ridge  Road. 

Before  your  Statesville  connection  can  be  available,  North 
Carolina  must  finish  its  road  across  the  Blue  Ridge  Mountains 
to  Ashcville,  and  from  Ashcville  to  Paint  Rock,  which  is  on 
the  western  boundary  of  North  Carolina,  and  the  Tennessee 
Company  must  finish  the  road  from  Paint  Pock  to  Morristown. 

Col.  Grwynn  estimates  the  cost  of  the  road  from  Paint  Pock 
to  Flat  Creek,  near  Ashcville,  to  be  $1,140,000.  From  Flat 
Creek  across  the  mountains,  to  be  $3,000,000;  the  Piedmont 
section,  $886,000 ;  and  thence  to  Salisbury,  $1,400,000— making 
a  total  nearly  $7,000,000.  Col.  Gwynn's  location  was  through 
the  Swannanoa  Gap.  I  do  not  know  that  the  extension,  which 
is  in  progress  of  construction,  will  cross  that  gap.  But  the 
figures  1  have  shown  must  be  a  near  approximation  of  the  cost 
of  the  several  natural  divisions  of  the  road  from  Salisbury  to 
Asheville,  which  is  in  progress.  If  you  believe  the  people  of 
North  Carolina  will  complete  the  road  across  the  mountains, 
then  you  pronounce  them  to  be  monstrous  fools.  If  you  believe 
they  will  not,  you  practise  a  deception  in  urging  upon  the 
people  of  Edgefield  District  the  Statesville  connection  as  a  sub- 
stitute for  the  Blue  Pidge  Poad. 

With  what  assurance  can  you  affirm,  that  the  people  of 
North  Carolina  will  construct  the  road  across  the  mountains  ? 
Do  you  believe  that  they  will  ?  The  undertaking  of  the  Blue 
Ridge  Railroad  Company  to  build  a  road  across  the  same  Blue 
Ridge  Mountains  to  Knoxville,  you  characterize  as  "  one  of  the 
veriest  humbugs  that  ever  engaged  the  attention  of  a  sensible, 
but  deluded  people" — "a  monstrous  folly."  You  must  presume 
largely,  and  would  have  the  people  of  Edgefield  District  to  pre- 
sume largely  on  the  folly  and  delusion  of  the  people  of  North 
Carolina,  wdien  you  hold  out  the  completion  of  their  road  as  a 
substitute  for  the  Blue  Ridge  Road;  and  by  the  offer  of  this 
substitute  endeavor  to  induce  the  people  of  South  Carolina  to 
abandon  the  Blue  Ridge  Road.  If  your  opinion  respecting  the 
Blue  Ridge  Road  be  correct,  must  not  you,  and  all  the  people 
of  South  Carolina,  have  reason  to  fear  that  the  light  of  your 
wisdom  may  shine  upon  the  people  of  North  Carolina,  and  that 
they  may  adopt  your  opinion,  that  their  undertaking  is  one  of 
the  veriest  humbugs  that  ever  engaged  the  attention  of  a  sen- 
sible, but  deluded  people  ? 
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But  if  we  may  depend  on  the  continued  delusion  of  the 
North  Carolinians  until  that  veriest  humbug,  their  road  across 
the  mountains  to  Asheville,  shall  be  completed,  at  this  point, 
two  routes  present  themselves  about  which,  to  say  the  least, 
the  people  of  North  Carolina  are  divided.  One  descends  the 
French  Broad  to  Taint  Rock;  having  Morristown  for  its  ter- 
minus, and  forms  your  Statesville  connection  with  Knoxville. 
The  other  route  proceeds,  southward!}',  to  Ducktown.  The 
latter  would  seem  to  be  the  route  preferred,  because  the  engi- 
neers are  now  engaged  in  the  survey  and  location  of  it.  Should 
this  route  be  adopted,  it  may  be  a  long  time  before  the  French 
Broad  route  is  completed. 

If  the  French  Broad  route  should  be  chosen,  your  difficult- 
ies are  not  then  ended.  How  shall  the  road  from  Paint  Rock 
to  Morristown  be  made  ?  I  know  from  the  oath  of  the  Presi- 
dent of  that  Company  to  a  creditor's  bill  filed  against  the 
Stockholders  for  payment  of  their  judgments,  that  that  Com- 
pany is  insolvent. 

Under  these  circumstances,  and  with  the  opinion  you  have 
expressed  respecting  the  Blue  Ridge  Road,  is  it  not  a  delusion 
worse  even  than  3*011  think  the  Blue  Ridge  Road  to  be,  to 
depend  on  the  Statesville  connection  as  a  substitute  for  the 
Blue  Ridge  Road,  and.  to  ui-ge  the  availability  and  sufficiency 
of  the  former  as  an  argument  for  abandoning  the  latter? 

The  last  of  your  objections  which  I  will  notice,  is  expressed 
by  interjections  of  amazement. 

You  advise  the  people  of  Edgefield  District  not  to  waste  their 
energies  "  upon  one  of  the  veriest  humbugs  that  ever  engaged 
the  attention  of  a  sensible  but  deluded  people,"  and  thus  close 
the  paragraph — "was  there  ever  before  so  monstrous  a  folly 
attempted  to  be  perpetrated  by  a  sensible  people." 

The  Blue  Badge  Railroad  Company  have  undertaken  to  con- 
neet  by  railroad  (the  only  practicable  connection)  the  State  of 
South  Carolina  with  the  navigable  waters  and  system  of  rail- 
roads in  the  Mississippi  Valley.  The  States  of  Maryland,  Vir- 
ginia and  Georgia,  at  a  cost  manifold  greater  than  is  solicited 
from  South  Carolina,  have  effected  that  connection.  In  every 
instance  the  completion  of  the  roads  has  been  followed  by  over- 
flowing prosperity.  The  entire  population  of  those  States,  high 
and  low,  rich  and  poor,  wise  and  simple,  commend  the  wisdom 
of  those   undertakings,  which   experience  of  their  benefits  has 
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made  manifest  to  all.  Statesmen  and  patriots,  whose  virtue 
and  wisdom  arc  canonized  in  the  memory  of  the  people  ot 
South  Carolina,  devoted  all  their  energies  twenty-five  years 
ago  to  the  accomplishment  of  the  great  national  work. 

If  the  authority  of  the  multitude  of  Avise  and  virtuous  men 
who  have  exhausted  their  energies  in  effecting,  or  in  the  attempt 
to  effect  a  connection  between  the  Atlantic  and  the  Western 
States  by  railroad,  the  universal  commendation  of  such  a  eon- 
nection  when  it  has  been  completed,  the  experience  of  its  bene- 
fit which  has  forced  conviction  to  the  most  stubborn  adversaries, 
if  all  these  things  cannot  persuade  you,  nothing  can.  It  may 
be  that  you  are  wiser  than  all  the  wisdom  collected  of  those 
who  carried  through  the  Southern  Atlantic  Eailroads  across 
the  mountains.  You  may  be  wiser  than  Experience.  But  let 
me  make  a  suggestion — whatever  you  may  think,  do  not  pro- 
claim it  so  publicly. 

It  is  dangerous  to  be  singular  for  wisdom  above  all  man- 
kind. Men  resent  such  a  pretension  as  an  insult  to  their  own 
understanding,  and  are  prompt  to  retaliate.  Not  to  cite  other 
examples,  which  are  not  so  pertinent,  you  may  learn  caution 
from  the  complaint  of  the  man  in  the  asylum  to  an  enquiry 
how  he  came  there : — "  I  said  all  men  are  mad ;  and  all  men 
said  that  I  am  mad;  the  majority  prevailed — and  I  am  here." 

EDWAED   FEOST. 
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